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for every pumping condition 
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Bring lead and refining into focus 
to cut the cost of top octanes 


You have to look at the whole picture to see whether 
your use of lead and refining is in balance. 

The optimum use of “Ethyl!” antiknock compound 
varies with individual refiners, of course. You may 
find it economical to use more lead than you are 
now using... even up to 3 cc. Or you may discover 
that you need less lead. Only a close analysis of your 
octane-improvement costs will show whether yours 
is the most economical route to top octane numbers 

Several Ethyl booklets on analyses of octane costs 


can help you make your analysis. In addition, our 
refinery technologists are always glad to work with 
you. Simply call your Ethyl representative for 
copies of the booklets or for a meeting with the 


Ethyl refinery technologist. 


ETHYL CORPORATION 
New York 17, N. Y. 





Get Ready 
for Your 
BIGGEST DATE! 


It’s coming soon! Your biggest and possibly 
most important date in 1956—Oil Progress Week! 
Its your chance to make friends for yourself—your 


business —and your industry. 


Lach year one week is set aside to bring the oil 
industry's story directly to the American public, 
And today more than ever the American people 
weed to know more about your industry —and this 
is your chance to tell them. Remember, those who 
know vou best like you best. 


Here’s what you can do 





Contact the Oil Industry Information Committee 
Chairman in your area. He will help you work out Oil Industry Information Committee 
in effective program. Participating in Oil Progress 50 West 50th Street 
Week activities will be good for you and good for New York 20, N. Y. 
a 

I would li 
a, 80 on 
vacation, October 14th is nearer than you think explainit 


that will be 


But now is the time to plan before you go on 


and, as you know, it takes time to contact people 
and organize activities. So ¢ lip out the « oupon at NAMI 


the right and mail it today! 
ADDRESS 


CITY 


You Know Your Job— Know Your Industry 
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To assure your customers 


top quality fuels and 
lubricants, specify 
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ENJAY PARANOX 


ENJAY COMPANY, INC. 





DOWELL ENGINEERS PUMP THICKENED INHIBITED ACID AND SAND INTO PAY FORMATION TO BOOST 


Two-way attack increases permeability 


FRAC ACID* 


services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 
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WHAT'S HAPPENING IN OIL 


Texas producers get a break in allowables in July. After four suc- 
cessive months of reductions, the Texas Railroad Commission decided it was 
time for a boost—despite pleas by some majors for further cuts. It’s apt to 
force a showdown on the imports issue. oo. p. 18 


The ban on new drilling in the disputed offshore areas may be lifted 
soon. Louisiana is passing a law to enable it to reach a working agreement 
with the U.S. so that drilling programs can be continued on federal leases 
while the boundary dispute is being threshed out in court. The action is 
being rushed because the ban is creating havoc in offshore work ...p. 12 


U.S. operators and others—may get a chance at new oil rights in 
Iran. Needing more revenue, Iran is considering opening non-consortium 
areas. Greatest industry interest centers on offshore rights in the Persian 
Gulf. cont 


The drive to increase intrastate gas sales is gaining momentum in 
Texas. Producers are pushing industrial sales, fostering industrial growth, 
and tapping petrochemical markets. One firm is revising its pipeline system 
to eliminate commingling of intrastate and interstate gas, thus keeping the 
intrastate portion outside FPC jurisdiction. ere 


A new tanker-loading device is creating quite a stir. It has aluminum 
“arms” operating on swivels, with hydraulic power to swing them into place. 
Its advocates say it’s faster, safer than cumbersome hose. cach 


Defense Mobilizer Flemming may issue another imports letter next 
week. It will not reflect any substantial change in ODM’s view that while 
imports are running a bit high, they are not out of hand. 


Alabama is going ahead with plans to lease disputed offshore areas. 
On July 2 and Aug. 3, it will offer tracts as far out as 9 mi. So far, the U.S. 
hasn’t made a legal move to block the sales. cae ee OS 


Esso Standard says it is getting a good public response to its new 
premium gasoline. At seven test stations, the new grade accounted for more 
than 20% of the volume of the three grades sold in early June. ... p. 11 


Heavy political pressure may force through the Senate a bill elimi- 
nating “good faith” as defense in price discrimination cases. oe 





Looking Ahead in Washington 
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Independent oil men are stepping up pressure for import restraints. 
The Independent Petroleum Assn. of America says major importing com- 
panies are using “cheap” foreign oi! to prevent a domestic crude price 
increase. The group fears more and more independents—faced with rising 
costs—will be squeezed out. Still, IPAA sees antitrust action as a last 
resort. It regards higher crude prices and a curb on imports as the best 
answer for all concerned. 

IPAA sees a growing threat to the midwestern market for U.S. crude. 
Jersey Standard’s move into the area—traditionally served by domestic 
crude—is being eyed warily. IPAA General Counsel Russell Brown fears 
U. S. producers will be hurt if importing companies expand their share of 
the midwestern market. Here’s his reasoning: Firms depending on higher- 
cost U. S. crude will find it hard to compete. And even though importing 
companies use U. S. crude in the Midwest, Brown feels the effect will be to 
open the door for an equivalent amount of foreign oil on the East Coast. 
Once the St. Lawrence Seaway is in operation, IPAA expects tankers to 
bring imports into the Midwest. 

2 


Handling of the U. S. blacklist of erring contractors is under fire. Firms 
on the blacklist—which includes a smal! California refiner and a half-dozen 
jobbers—are temporarily barred from government contracts on the ground 
that they failed to pay prevailing wages as required by the Walsh-Healy 
act. The House Armed Services Committee is studying whether it’s proper 
for an accused firm to be notified only after a decision against it is 
already made. 

& 


Western oil men are mobilizing against Delhi-Taylor’s Navajo deal. 
The Commissioner of Indian Affairs must approve the contract, under which 
the Dallas firm will develop 5-million acres of Navajo tribal lands on a 50-50 
partnership basis. The Indian Bureau won’t recommend approval without 
hearings. Western oil groups and interested majors will testify against the 
negotiated deal on the ground that the U. S. should stick to the accepted 
lease-sale procedure. 

2 


Congress is moving to head off any military oil development except on 
officially designated petroleum reserves. Backers of the Engle bill, which 
would require congressional approval before major chunks of public lands 
could be transferred to the military, believe it will pass both houses this 
year. And they say the measure will be amended to apply the new rule to 
federal offshore areas along with regular public lands. Interior Dept. control 
over mineral development of public lands already under the military would 
be affirmed. 

a 


Election-year concern for small business may pass the Patman-Rogers 
bill. The House-approved measure, which would remove good-faith meeting 
of competition as a full defense to price discrimination charges (page 36), 
will pass the Senate if it reaches the floor before adjournment. In an elec- 
tion year, politicians of both parties are afraid to vote against a bill bearing 
the small business tag. However, opposition forces—which include major 
oil companies and jobbers—are confident they can stop the bill if the Senate 
antimonopoly subcommittee holds hearings before acting. 
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New 
Modern 


and 


STEEL 
VALVE PLANT 





HIS 400-foot machine bay—one wing of the new Lunkenheimer plant— houses 
the industry’s most up-to-date precision equipment for manufacturing iron and 
steel valves 
Here, old-world craftsmanship and attention to detail—-a Lunkenheimer tradition 
since 1862-—-are combined with modern production facilities to assure the highest 
standards of quality. Lunkenheimer Iron and Steel Valves are world-famous for long 
life and low maintenance. Their shoulderless seat rings will not warp, and the gates 
have exclusive machined disc guides that eliminate ‘‘chatter’’ and reduce wear. 
This entirely new iron and steel valve plant is located 
next to the Lunkenheimer bronze plant, which was 
completely modernized a few years ago in a sweeping 
$3 million program. Together, they give you the finest, 
most dependable valves that man can build or money 
can buy. The Lunkenheimer Co., Box 360, Cincinnati 
14, Ohio. 


STEEL *« IRON +¢ BRONZE ¢ PVC 





---i#’s your (Hi(E 


The money on the left illustrates barrels of oil recoverable 
from a reservoir through ordinary, rule-of-thumb methods. 
All formation information is assumed. No core analysis 
and associated reservoir engineering costs are involved. 
Total recovery from the reservoir “just happens” and the 


operator is “home free.” 


The money on the right represents maximum ultimate 


recovery from the same reservoir . . . effected through 


Core Lab’s modern technical methods. Basic formation 


information is obtained through direct analysis. Engineered 
control is established and applied throughout the produc- 


tive life of the reservoir 


What are the costs involved? Only one or two of those 
silver dollars, compared with the gain as illustrated — 


that’s all the operator must spend 


Penny-wise, barrels foolish? Or maximum ultimate 


recovery? It’s your choice 


THE ONLY FULLY INTEGRATED PETROLEUM RESERVOIR ENGINEERING FIRM 


CORE LABORATORIES, INC. 
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3. So Winnie-Beaumont line 
will become wholly intrastate 
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FEXAS GAS CORP. is halting the commingling of interstate and intrastate gas. It’s one 






of many moves aimed at... 


Keeping Texas Gas Intrastate 


What one Texas gas producer is 
doing to segregate interstate gas 
sales from intrastate sales is shown 
in the map above. It's cogent evi- 
dence of the fact that Texas gas pro- 
ducers want as little as possible to do 
with interstate sales. 

he problem of ‘Texas Gas Corp., 
Hfouston, stems from the fact that 
of its pipelines transports gas both 
intrastate And, by ked 
cral Power Commission definition, all 
this commingled gas is subject to fed 
eral control. (Although producer 
hotly deny that the FPC view 1s legal 

Texas Gas can’t halt 
siles to hvastern 
Corp. and ‘Transcontinental Gas Pip 


One 


ind interstate 


its imterstate 
Texas l'ransmission 
Line Corp. Long-term contracts fot 
bid that. But it doesn’t want the gas 
it sells intrastate to be subject to PC 
So it ts 

1) Building 542 mi 
from its Winn 
ing plant north to a connection with 
the ‘Texas Eastern line 


+ 


2) Eliminating the 


regulation 
linn 


process 


of new 


lex.) gas 


commingling 


of interstate and intrastate gas on its 
Winnie-to-Beaumont line by cutting 
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All this stems, of course, from pro- 
ducers’ distaste for FPC regulation— 


the result of the U.S. Supre 
decision in the Phillips 

President Eisenhower's \ 
natural gas bill (PW—tTel 


|. Shifting Markets 


me ¢ 


INC 


ind 
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Gas producers are searching out 
varied methods for developing local 
markets for Texas gas: 


Humble Oil & Refining Co 
igned long-term contracts to 
several industries in- th ( 
Christi area 

Humble is building a 20-in., 
linc from ficlds in the King 
rea to serve various Corpus 





e They're signing up new indus- 
trial accounts. 


h iS 
supph 
OTpUsS 
' 
30-mi 
Ranch 
chem 


so 1 
Revnold 
Metal Co. to supply gas for the $ 


companies. It 
deal with 


ical and utility 
involved in a 
million expansion of Reynolds’ 
mina and aluminum reduction facil 
tics now under wav at Corpus. Revn 
olds is building 12-in., 15-mi. lin 
between Corpus and Humble’s Flou 
Bluff field for this purpos« 

Magnolia Petroleum Co. is expected 
deal for 
30-million cu. ft 
gas daily from the Wadsworth field, 
Matagorda County, to Dow Chi 
ical Co.'s plant in Freeport, ‘Vex 


to complete a soon sale 


20-million to 


e They're fostering industrial de- 
velopment. Phillips Petroleum Co., for 
example, is developing a chemical and 
industrial center on the Houston Ship 


Channel (PW—Mar.16’56,p39). So 
fir, it has sold acreage to Celanes 
Corp. and Pullman Co. Phillips off 
cials say they have “mibbles” from 


others, but thev aren’t talking until 
negotiations reach the signing stage 


e They're tapping the fast-grow- 
ing petrochemicals market for gas. 
Phe latest unofficial count tallied up 
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‘‘. . . few people think 
that the Southwest will 
absorb all the gas it 


produces.. .’’ 
TEXAS GAS starts on p. 9 


An example of what's going on is 
the bold step taken by Texas Gas: 
It hired D Willard M. Dow 


One company has been set up 
specially to help independent pro- 
ducers find markets. Nat iG 
S ( +] 


} byt 


ll. The Price Picture 


Producers evidently will take a little 
less money in order to sell gas intra- 
state—but actually is 
lessening the price differential. 

\\ |. | 
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compe tition 


has signed with an aluminun 
facturer to supply long-term g 
tate for 12.5¢ per Mef., ph 
tion terms 


Another 


1 
I 
stood to have igreed 


major produc 
ti 
synthetic fibers manufa 
vears at 19¢ per Mef 
ras for which Natural 
dickering will be betwe 
pel Nic 

United Gas Co. h 


xpanded a contract with 


oducer for intrastate 
om the Magnet-Withe1 
n County, plus new del 


Chocolate Bayou Fi 


The majors can afford to 


hold on 
to their gas { 
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is abe ut 


mnstance 
1+4.5¢ 
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Ill. The Long Lines’ View 


That the long lines transmission 
companies are taking a grim look at 
the situation is apparent. 

One interstate transn 
COlICE ce 
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ae ; a: 
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1 the ( The independent producer has on 


"We haven't been able to get any increasingly bright prospect: that an 


gas since the veto of the Harris ° 


Fulbright bill and neither in th 


iter } nyI? ly 1 {, dera control. 


ut of state purchaser will buy his cas 
ground, thereby avoiding vir 
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IV. For the Future 


Few pare think that the South 
| ever be able to absorb al 
the gas it produces. 
Decs 


west wi 


te the d 


An expansion of exploration ac 
tivity by transmission companies can 
\\ +} 


be expected 
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Effect of Esso’s New Premium Gasoline 
(seven test stations only) 


With three grades . . . 
ratio ratio for 
June 1-11 
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Test score on Esso’s three gasoline grades: 





PremiumUp;Regular Down 


A greater-than-expected percent- 
age of motorists will pay the highest 
0 to get the highest-octane gaso- 
ine. 

That is the indication of the sales 
trend of Esso Standard Oil Co.’s new 
top premium motor fuel, which was 
introduced with the company’s threc 
grade gasoline marketing system last 
month (PW—May4’56,p11). 

he sales trend of the new premium 
is based on the percentages of the 
three grades of gasoline sold in seven 
company-owned, company-operated 
test stations in eastern and southern 
cities during Mav and early June 
(chart 

his week the new three-grade svs 
tem was extended to 2,000 Esso deal 
ers in the New York-New Jersey metro 
politan area, Boston, Baltimore, Wash 
ington, Memphis, and New Orleans 
By the end of the week, Esso esti 
mated it had 80% of its dealers in the 
five cities outside the New York-New 
Jersey area switched to the three-grad¢ 
system 

The percentage is slightly smaller 
in the latter area, primarily becaus« 
of the far greater number of dealers 
involved 
By mid-August, the company says, 
5% of all its dealers in its 18-state 
eastern marketing arca will be con 
verted to the three grades 


The sales of Esso Standard's new 
100-plus octane motor fuel show that: 


e It has accounted for more 
than 20°, of the gasoline volume at 
the test stations in recent weeks. 


PETROLEUM WEEK JUNE 22, 1956 


As the chart shows, the percentage 


of customers buying the v product 


nev 
increased in June to 22.4 of the 


stations 


company’s sales a test 
1 for the 


from the 17 xperienced 
month of May 

Individual weekly figures 
by Esso Standard (not shown in the 
chart) show that the to 
May 10 (first week of test) accounted 
for 12.3 of gasoline ‘lume at the 
test stations. Through May 27, the 
volume of the “Golden Esso Extra 
vas up to 16 


supplied 


» premium by 


e Sales percentage of the two 
premium grades combined has gone 
up at the seven test stations at the 
expense of "'regular,'' but both pre- 
mium and regular customers are 
switching to the new higher-octane 
grade. 

Prior to the start of the three-gradc 
sales, the test stations sold 


60.5° of their volume in premium 


gasoline 
the reverse of Esso’s company-wide 
sales trend of 40 
regular grade 

R. P. Ferguson, manager of Esso’s 
research divi 


premium and 60 


economic and marketing 
ion, attributes this higher-than-usual 
premium-grade ratio at these stations 
to the choice locations and the fact 
that thev are 
ing stations 
The total volume of the two pre 
iniums in the seven test stations in 
reased to 64.7 in Mav and 6¢ 
for the first part of June 
Ferguson admits that Esso expected 


company-operated train 


its top-grade premium to account for 


only 15% of total gasoline volume 

He states that more conclusive in 
dications of the trend of sales won't 
be available until after the new prod 
uct is sold over a wide area. 


While the sales trend so far is 
based entirely on limited volumes, the 
results have a significant meaning to 
the whole industry. The indication 
are important to other companies 
gardless of whether or not they shift 
to a three-grade system or to. the 
multigrade svstem used by Sun (PW 

Feb.24'56,p11 


pete with their existing two grad¢ 


, or continue to con 


e Refiners can interpret the Esso 
test results as a confirmation that a 
substantial percentage of motorists 
desire a higher-octane motor gaso- 
line. 

In addition to the actual test-period 
sales trend, there is another indication 
of the demand for a_higher-octan¢ 
motor fuel. Just after it announced 
its three-grade svstem, Esso Standard 
interviewed 400 people in the upper 
income brackets. In the returns, 25 
of the people interviewed spontanc 
ously said they would trv the new top 
premium fuel when it became avail 
ible. 

This 25 figure compares clo 
with the 22.4% of the 
by the new top-grade premium in earh 
June. 


ie 


iles rung uy 


e Marketers, the industry group 
most concerned about customer re- 
action to higher retail gasoline prices, 
have an indication that motorists will 
pay a premium price for higher 
quality. bsso’s top premium is priced 
it 3¢ a gal. above its “Esso Extra 
premium grade 

Another indication of public sup 
port of higher-priced gasoline came 
from Esso’s personal interviews. Onc 
third of the 400 queried said the 
would be willing to pay “‘at least 3 
1 gal more” than they are now paying 
for higher-quality gasoline 


e Producers can be assured that 
the industry has good support for 
further advances in gasoline octanes 
—a move that will require larger vol- 
umes of crude and natural gasoline 
= to offset the lower yields. 

The national research o¢ 
tane number of premium gasoline has 


WCTAgC 


increased one number per year in the 
past three vears, a much higher rat 
of gain than in the preceding years 
In some areas of the country, the in 
crease in ratings has been even faster 

Esso’s new top-grade premium 
five to six numbers above the national 
premium average. It means that Esso 
competitors will be pushing the o 
tane ratings of their top grade upward 
to stay competitive 





End of Drilling Ban Looms : 


New offshore drilling, stymied by Supreme Court ruling, 


may be resumed shortly. The Louisiana legislature is 


moving quickly to make this possible. 


The Louisiana legislature was push- 
ing through a bill this week to clear 
the way for new drilling in disputed 
offshore areas. 

required b 


th 


finally settled 

The proposed legislation—which 
seems sure of passage—would permit 
state officials to make agreements 
with federal officials under which drill- 
ing could be continued. 

Phe new law would authorize the 
state mineral board, with concurrence 
of the stat general, to make 
greements with lessees or the U.S 
government concerning operations in 


the dispute d lands 


Such agreements would provide 
specifically for deposits in escrow of 
money from bonuses, rents, or royal- 
ties, pending settlement of the con- 
troversy. 

Ihe bill also requires that the lessee 
shall pay to the state—if it eventually 
wins titlk—not only the money in 
escrow but all other bonuses, rentals, 
ind rovalt duc 
which had not previously been paid 
to the state. Thus, by matching what 
ever he had paid the federal govern 
ment, the | ould have a_ state 

} 


under the lease 


under the same terms as 
the original fed And he could 
recover anv pavments he had made to 
the U.S 


lease ratihec 


ral lc iS¢ 


This means operators would be able 
to continue lease development as if 


nothing had happened. [hey would 
" get ee 


mpl ih Making 


leaving it up 


payments 


ral governments 
ild get the money 
doubt that the fed 


jump at the 
ments with the 
continu 


It is less likely that there will be a 
state-federal agreement to permit 
new leasing this summer. [he main 

eas ] nt effort app ’ 
the “fi 


Presumably, an ag 
ing could be made und 

tate law. But Louisian 
mined to block further 
until the pending bound 
settled b th 
Court. And a cou 
pected until the ¢ 


Cis IS 
rt 1 
Tl 


ctob 


This week's rapid-fire developments 
in Louisiana were prompted by the 
impact of the Supreme Court's recent 
ruling that no new drilling could be 
started except by state-federal agree- 
ment (P\\ Jun.15°56,p1 | 
1 bodv blow at virtu 
work, because th | 
i lion’s share of tract 

\ great manv oft 
were immediately h 
end of last week, 40! 
were laid off, and operators 


This was more than the state had 
bargained for. It had wanted to stop 
new federal leasing, not new drilling 
on old leases. 

Chat 


A series of me eting led to the 
drafting of the emergency legislation, 
rt 


ft 


oN CG 
F & - 
< 


First Pipe for Trans-Canada Line 


First large-diameter steel pipe for the 
574-mi. prairie section of Trans-Canada 
Pipe Lines’ 2,300-mi. natural gas line 
passed through Toronto last week on a 
46-car train. Each car carries eight 40-ft 
lengths of 34-in. pipe. 

A total of 8,500 railway cars will be 
required to haul the 204,000 tons of pipe 


nec ded for the Albert i-to- W innipe Z sec- 


tion. This pipe is being produced in mills 
of the National Tube Division of U.S. 
Steel Corp., at McKeesport, Pa., and 
ind by A. O. Smith Co., 


Houston. The shipments will take about 


Orange, Tex. 


four months to complete. 

The 1,263 mi. of 30-in. pipe for Winni 
peg-to-Toronto section has been ordered 
from Canadian and British companies. 


PETROLEUM JUNE 22, 1956 





What’s New 


Cosden, Grace Map 
Separate Plans 


Cosden Petroleum Corp. and W. R. 
Grace & Co. haven't let abandon- 
ment of their merger plans affect 
their own development programs. 

Directors of Cosden this week pro 
posed payment of a 100‘ 
dividend of 25: 


stock di 
dend and a quarterh 5 
a share on the increased capitalization 
equal to an annual $2 a share on th 
present stock 
R. L. ‘Vollett, 


other mergers arc now under 


president 


eration. But he does not rul 
other pr 


ipprove an inci 


quisition = of 
stockholdet 
authorized 
Grace, which withdrew its proposal 
( osden bec iuse ¢ osde ll 
crude reserves were below the 
stipulated in the merget 
vrecment, has entered the oil busi 
ness bv buving a_ large 
Texas-Gulf Producing Co. ( page 26 
In a joint statement last week, both 


ypertie 
shares 

to iCquire 
mini 
mum figure 
interest in 
companies said the merger plan was 


terminated Grace offered a 
lower price, which Cosden manag 


whe il 


ment rejected. Cosden’s reserves, as 
estimated by DeGolver & MacNaugh 
ton, were below the 
765.000 bbl 


minimum 17 
stipulated in the agree 
ment 


Oil Strike Settled 


A new contract, a pending elec- 
tion, and a political drive topped la- 
bor developments in the oil industry 
last week. 

e The new contract was reaches 
between Sinclair Oil & Gas Co. and 
the Oil, Chemical & Atomic Worket 
International Union. Agreement w 
reached a half-hour after union mem 
six Sinclait 


bers had started striking 
refineries across the nation. 
Settlement 


include an 


terms of the one-veat 
contract idded_ holiday 
three-week vacations after ten vears, 
and other fringe benefits. Wages wer 
not an issuc. 
he companywide agreement covers 
about 10,000 emplovees in pipeline, 
refinery, production, and research d¢ 
partments 
e In Houston, between 
and 4,000 emplovees of Humble Oil's 
Bavtown refinery will vote in a bar 
gaining clection June 28-29. Employ 
ees have three choices. 


3,600 


Thev can main 
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IN THE INDUSTRY 


tain the Bavtown Emplovees Federa 
tion, choose the Metal ‘Trades Coun 
cil, or work without a union 
Ihe National Labor Relations Board 
ud the election was set after the 
Metal ‘Trades Council received peti 
tions from “‘at least of the em 
plovees showing they were interested 
new birgaining agent 
e And in Grand Rapids, Mich 
11111 1 Olt ial 1c | it 50 ot 
AFL-CIO oil workers favo resident 
| nhower I hie 
of APLC 


Houston Men to Highland 


Six top executives of the former 
Houston Oil Co. are joining the oil 
operations of Herman and George 
R. Brown, Houston. 

Harold De ' 
of Llouston 


trolled bi the Browns t ahh Bri 
& Root, Inc., of Houston 
Rav C. Lewis, former manager of 
exploration for Houston Oil, will be 
Highland’s executive \ president 
ind general manager Wendell I 
Lewis, former chief geologist of Hous 
ton, will be Highland’s vice-president 
ind manager of ploration. R. W 
, former assistant manager of the 
department for Houston, will b 
perintendent of land for Highlai 
M. Wilson, former chief saad I 
t for Houston, will have the 
job with Highland. And |] 
Houston O1l 
mnptroller fol 
Idition to having 


land 


who Was s treasul 


Brown & 


‘Super’ Grade Spreads 


The pace is quickening in the gaso- 
line quality race. American Oil Co. 
is out this week with an improved 
premium grade. And in Britain, both 
Shell and British Petroleum are prom- 
ising motorists a 100-octane “super” 
premium soon. 

American QOil is starting a big ad 
behind its unleaded 


vertising drive 


Amoco premium gasoline, with he 
stress on the “‘no lead fouling” them«¢ 
Octane is the highest yet for the prod 
uct. Amoco officials decline comment 
on whether this is their answer to Esso 
Standard, Kentucky Standard, and Sun 
Oil, which have new premium grade¢ 
of higher quality than the usual pr 
mium and regular grades. Says one 
official, “We have a g 
everv vear at this time.” 

I'he extra-grade gasolines to br 
by Shell and British Petroleum 
octane jump ove! the pr 


isoline campaign 


mean a big 
ent ratings of 76-80 for regular and 
94-96 for premium. ‘Thi v 
be offered to the relatively small nu 
high-comy 


} 
PASOIITK 


ber of motorists having 
ion cars, and will not be recommend 
ed for the 

British Pctroleum’s product will 
“BP Super Plus,” while Shell’s wil 

uperShell.”” Both will be = sold 
Shcll-Mex and BP, Ltd., outlet 
jointly owned by the two supplict 
Isso Petroleum is reported plannin 
similar move in the United Kingdom 

In this country, Shell Oil Co.’s New 
York headquarters is noncommittal on 
whether the U.S. company will sta 
vith two grade introduce a th 


iwerage British mote 


Socony Mobil is taking a new turn 
in aid to education by sponsoring a 
professorship in nuclear science at 
Princeton University. [hie company 
granting $17,000 a vear to par thi 
scarch expenses and salary of the in 
— Nuclear studies at both 

idergraduate and graduate levels will 
be related to various branches of « 
paralleling 


necring work in chemist 


ind physics 


Fifteen Oil Co. is paying $1,472,- 
500 to buy all assets of Mikton Oil Co. 

hifteen will receive 5,000 acre rf 
leases, located) primarily in- south 
Louisiana. Miukton’s gross dail 
production is about 1,100 bbl. fre 

inving interests in 31 oil y 


lifteen also will receive producing 
properties in Boling Dome, Wharton 
County, Tex., plus holdings in Mobil 
County, Ala. Acquisition will be eff 
tive Julv 1 


Merger of Panhandle Oil Corp. 
with American Petrofina is closer now 
that directors of the latter have reach 
ed agreement on the plan 

American Petrofina will issue. 1 
shares of its Class A common. stock 
in exchange for each share of Pan 
American Petrofin 
already holds a_ share interest 
Panhandle. 


handle common 
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SHELL’S DISCOVERY in Nevada was followed by many duds. Now oil men take 


A Second Look at Nevada 


Abandonment of another wildcat 
in Nevada has given oil men new 
cause to take a searching look at a 
state whose oil prospects excited the 
entire oil industry just two years ago. 

Latest company to gamble and lose 
Richfield 
nture with Gulf 

d drilled and 


lll Wal 


ving up 


Unit, section 


tated, 
lopm«e nt 
ur tanker 


gallons of 
thy 


da a 


Shell Oil Co. is the only company 
to have found any oil in Nevada, 
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despite determined exploration by a 
score of majors and independents. 
lor a time it appeared that Sh 

discovery was the happ' 
half century of strugg 
test holes had been dnl 
time the first wildcat 
1904 until the discover 
pleted 50 vears later 
After World War II, 
spent ne irly SIO I] 
oil in the silver state 
vada the 29th pro 
nation by bringing 
in Nv Count 
bout 65 mi. southwe 
Initial productiot 
Kagle Springs ( 
. Was 373 b ( 
water. The well 
mn the pump from 
6,730 ft. after Shell h 
test to basement rock " 
Drilled on a Scisink hi h I 
well was Shell's first N 


But the hard fact today is that 
no operator, not even Shell, has made 
any money out of the Nevada pros- 
pect. 

\fter completing the d 
which cost an estimated 
$300,000, Shell drilled 
tional holes in Nevada 
operated more than two 

t anv one tim otal fi 
ght wells adds up to 


n from Shell 
ipproximates 


production 1S 


other 


pendent 


Bad faulting and complex struc- 
tures make Nevada a geologist's 
nightmare. The erratic substructure 
undoubtedly is the major reason why 
so many holes have been dry despite 
promising surface characteristics. 

; : 


rou 


| 


} 


The vast emptiness of the state 
makes drilling of wildcats more costly 


than usual. 
R 


PETROLEUM WEEK 





mountain road from the drill site. 
During a particularly rough siege of 
circulation trouble, the water bill for 
one month exceeded $17,000. 
Shell’s No. 1 Covote Unit, drilled 
last vear about 18 mi. southwest of the 
Eagle 
still another water problem. ‘The hol 
tapped artesian water that boiled up 
out of the ground at 1401 
ture, forming a 20-ft. crater under the 
rig. ‘The well had to be 


at £705 ft. 


And when oil has been found, its 
highly viscous nature has posed fur- 
ther operating problems. 

Nevada crude has a high wax con 
tent, and a pour point of approximate 
lv 90h. When it sets up, the oil look 
like “a ball of wax.”’ Heat is necessarn 
to keep oil moving from the ground to 


Springs production, ran into 


tempera 


ibandone d 


the storage point, from which it is 
trucked to Douglas Oil Co.'s refiner 
it Bakersfield, Calif., 470 mi. away 

Douglas can turn a profit on thi 
long haul because the company’s in 
sulated trucks haul fuel oils to Basic 
Refractories Co., at Gabbs, Nev. It’s 
in economic hop from there to EFagk 
Springs field to load Shell's oil for 
the haul back. The oil is loaded at 
temperatures near 160F. But the oil 
cools in the wintertime to such ex 
tent that Douglas has run into trou 
ble unloading at the Bakersfield r 
hnery 

hough the crude is hard to han 
dle, it is credited with a good gasoline 
content. Douglas runs the crude 
through its thermal cracking unit to 
get gasoline about two octane num 
bers higher than that obtained from 
some West Coast crudes of the same 


gravity 


As of now, the outlook in Nevada 
is uncertain. 

Abandonment of the Richfield wild 
cat left the state without a major 
dnilling project. ‘The contractor for 
the Richfield venture signed up with 
Shell to drill a test in Snake Valk 
Utah, cast of Lehman Caves national 
monument 

he only drilling activity now go 
Ig on is concentrated in southern 
Nevada’s Clark County, where thre 
wildcats have stirred only minor in 
terest 

At Arden Dome, southwest of Las 
Vegas, Intermountain Associates, Inc., 
ire preparing to move in a rig to deep 
en a 3,293-ft. wildcat, idle for many 
months, in section 23-23s-59. 

In the southwest Las Vegas area, 
Red Rock Oil & Gas Co. is drilling 
somewhcre below 1,040 ft. at a test 
on the Wilson lease in section 27 
22s-60¢ 

he third dniling activity is going 
Moapa Indian Reserva 


on on. the 
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OREGON Nevada's Oil Play 


a a 


ELKO 
COUNTY 


IDAHO 


NEVADA 


NYE 
\ COUNTY 











tion, northeast of | 
Moapa Oil & Gas Co. is temporaril 
idle at 570 ft. at No. | Log 
tion 21-1 5s-67¢ 
In addition to the 


ohivits 


P ] 
imndalc, 


. geoph y1C il WOTK | 
Shell recently tran 
last seismic crew out of Ely. send 
the men on to Price, Utah. An 
engineer estimates that Shell ha 
one-fifth as many field partie 
now as were prowling Nevada at 
height of the discovery fever 
\ number of mpamies, including 
l'exas Co. and General Petroleum 
have pulled out of the state 
t of the lease spec 
ulators and promotors who hoped to 
make a fast kiling in Nevad 
Manv of the irg¢ e block 
picked up in the irl ivs of th 
Nevada boom are being 
An estimated 5-million acres of gov 
ernment land were under lease when 
Shell found commercial pay. An ad 
ditional 5-million acres were quickh 
ed by VATIOUS operators Many 
now are quietly letting 
than renew five 
it 50 per acre 
Shell talks more and more of 
outs and the desirability 
ocks to other operator: 
of future wildcats. ‘The 
undoubtedly cannot help comparing 
Nevada and its 300 b/d production 
with such fields as that at Strand, 
Calif., where Shell's new Vedder wells 
viclding an average 485 b/d of 


high-gravity oil 


On the brighter side of the picture, 
some majors are hanging on tena- 
ciously in Nevada. 

Among these are California Stand 
ird, Conoco, Sunray Mid-Continent 
Oil Co., and Union Oil Co. of Cah 
fornia 


down 


rp 
Csone, too, are mos 


dropped now 


go rather 


compan 


Landwise, about 7 of the state 


roughly 5-muillion acres till und 


kk ASC, 


A random poll of those closest to 
the Nevada situation shows divided 
viewpoints on what the future may 
bring. 

Here is a sampling of oil men’ 
Opmons 

Geophvysicist: “A lot of the sta 
has undergone metamorphism. — It 
probably destroyed the oil that might 
have been there originally.” 

Consultant 
—or as bad 
ing to date has only scratched th« 


“Prospects are as goo 
as they ever were. Dril 


face.” 

District geologist: “‘Nevada hasi 
lost its exploration glitter vet. Virtual 
lv every major company will b 
resented there this vear with fi 
parties.” 

Petroleum) engincer 
wavs be drilling there 
man will look at all tho edimen 
notice there are no wells, and the f 
thing vou know, thev ll hav 
going out in the field 


“There'll 
An « xplor t 


; 


But while drilling slackens in Ne- 
vada, there is continued activity in 
neighboring Utah and Arizona. 

California Standard has 
tion for a 6,000-ft. Mesa Verde test 
Ute ‘Tribal ground for which it ] 
more than S$l-million in_ bonus-l 
money recently. The company’s No 
Starr Flat will be dnlled in Duch 
County, in the Utah sector of the 
Uintah Basin. ‘The 
west of Carter Oil Co 
Verde test. 

Socal also will seck oi] on the north 
west tip of the Paradox Basin, at 
Moonshine Wash, Emery Count 
The company has staked location f 
its No. 1 Umit wildcat in section 32 
Salt Lake Meridian). It wall 
be sunk to 5,100 ft 

Another northerly wildcat, King Oil 
Co.’s No. 1 Ruby, Big Flat, G 
County, has been revived by Pure © 
Co. Pure, terming the well No 
Government, will deepen to the M 


staked | 


project is nort 


present \l 


55-1 5¢ 


sissippian and possibly to the Ord 
vician. ‘The well had shows of oil | 
fore being shut down because of n 
chanical difficulties by King O1l 

In Anzona, Falcon Seaboard Drill 
ing Co. will be first to test the Mi 
sippian formation at Antelope Spring 
Mohave County. The 5,000-ft. project 
results from farmouts with Sky Lu 
Oil Co., of Salt Lake City, Sincl 
Oil & Gas Co., and Continental Oil 
Co 

Ihe test is considered important | 
cause Antelope Springs is east of thi 
great Hurricane Fault zone extendins 
through parts of southwestern Utah 
into northwestern Arizona. Location 
is in section 40n-5w 
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GE Alberta to Get 

mooie Townsite Play 
Upper Mobile First townlot drilling play in Alberta 
Boy Area st init ne is seen for the community of Jasper 


Place, near Edmonton. 
1) | ] 


Lower Mobile Bay Area 





Dauphin Isla: Guit shores : = ° 
sie Sen | -* Officials of Jasper Place smile on 
soe the prospects of a drillin lay, but 
Ystagd 4 Northeast Gulf Areo ges ; ' Y 
“6 the possibility of increased insurance 
p y ' 
ad rates has been raised. 
= \1 } f . ) 
9 Morine Miles from shoveling -— c i » J P 


North Central Gulf Area 
Northwest Gulf Area 


| Southeast Gulf Area « 


South Central Gulf Area i 
' 


Southwest Gulf Area 


a al 8 Marine Miles from Shoreline 
_ ee 


DISPUTED AREA extends from 3-mi. line up to 18 mi. out as 

















Alabama Asks Offshore Bids 


Alabama is going ahead with plans more than 345, 
to offer for lease offshore acreage Odd-numbered 
up to 9 mi. from shore, despite a bidding at the Aug 
couple of protests from the Interior plotted under Mobil 
Dept. ound, and the Gul 
B nvited | | ll within the 9-mi 
1) t r 4 ClO} - ben r QO ered it th 


lot 


e thar 
, ] } 
ire under the G 


Requirements of the Alberta Petro- 
eum & Natural Gas Conservation 
Board must be met before a drilling 
license can be obtained. 

\ , 


; 


While the Dept. of Conservation 
long ago prepared offerings out to 
9 mi. from shore and claimed state 
title out to the 6-league line, it hasn't 
heretofore made offerings beyond the ben: 
3-mi. limit. — 
re. ‘This tract i 
vn to 4,546 ac 
lhe tract adjacent t 
terfere with 
r the bay 
\labama il 0 h 
other submerged land 
ebruary. equested on 12 tract 
only eis res in the Alabama 
out of The bids will be recei 
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AVITY,,.. 
gets you down to earth | 


Gravity brings your exploration 
cost down to earth, too. 
Because gravity, properly 
interpreted by GMX, gives 
you a fast picture of underlying 
geology. New techniques in 
gravity and magnetic surveys, 
and in the interpretations, 
are being applied by GMX 
both on land and sea, in 
their continuous search for oil 
and minerals. Since 1925. 


AERIAL VIEW of a wildcat in the Atchafalaya swamp which is one of... Gravity Meter Exploration Co. 
Houston, Texas 


Two Louisiana Discoveries 


Another significant oil discovery 
has been chalked up in Louisiana 
along with a gas-distillate dis-overy 
off-shore, 60 mi. southeast of New 
Orleans. 

I hie oil discovers Was mad | 
Kerr NMicGee Oil Industries, of Okla 
homa City, at its No. 1-B Schwing 
ection 3-1 1s-9¢e, St. Martin Parish 


“yg eta har in cgay Ped ta Phillips Petroleum Co. racked up A. C. Pagan 


wap, 15 mi. northest of Nes the gas-distillate discovery offshore L. L.. Nettletow 
Ibera, on land leased from Schwin at No. I-A Main, block 48, on @ N.C. Steenland 
Lumber & Shingle Co. The drillin 5,430-acre state lease lot off Pia- M.W’. Bays 

] « > Y ( l £ . ) ° h . ‘ yues 
block totals UU acres The di orisn. 

he disc 

Operator reported the Well : 

tested through a small-size cho 


i rate m excess of 500 b/d 


Kermac officials believe the dis- lhe well flowed 
covery may be of ‘major impor- »/d of distillate 
tance." ft. of gas through 

This is based on the fact that th Productio1 
discovery actually flowed 597 b/d of productive N 
$1.9 gravitv oil through 6/64-in. tub ft. Operator 


ing choke. Gas-oil ratio of the dis o had 19 net ft 


covery was 2,570-] topped at 9,088 ft 


Tré 


liocen 


Operator's calculations indicate his zone will not be 
shut-in surface pressure will be in ex resent 
cess of 8,000 Ib, with bottomhole pres Phillips already has mov oward 
ure calculated in the range of 11,000 \ploiting its new overv, maki 
lb tion for another te > mi. north 


Phe well was drilled to a total depth vest 
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What’s New 


Texas Reverses Trend, 
Hikes Allowables 


The Texas Railroad Commission 
has increased allowables for July, re- 
versing the downward trend of the 
past four months. New Mexico also 
has increased July allowables, but 
Louisiana is expected to hold at 
about present levels. 

Ihe Texas quota was set at 3,322, 
043 b/d on a 16-day producing sched 
ule. The total is 
the June allowable 

Commissioner Olin Culberson said 
that “there is a point beyond which 
this commission cannot go in reducing 
the allowables for the state without 
crippling a great many pro 
(hat point has been reached.” 

Ihe 16-day schedule was set follow 
ing requests trom companies 
Five other buyers, however, asked for 
1 15-day and five others 


isked for 


up 70,973 b/d over 


¢ rioush 


ducers 
three 


schedule, 
l + Or le 
Culberson explained the 

stating that, “with Texas having 
onsistently cut allowables appreciably 
other states were not doing so, 
it is time to stand fast and at least 
retain the part we hold in the 
of domestic demand.” 

He also said that imports continuc 
high, and will go higher 

Jack Coats, of Gulf Oil Corp., 
the Commission that, in the 
1956, Gulf ran 
excess crude to storage. He 
that Gulf had 2,738,000 bbl 
of ‘Texas-origin crude 


Increase 


W hile 


slim 


picture 


told 
first six 
months of 1.1-million 
bbl. of 
dded 
in storage 
nm June 8 than it had on Jan. 1 

\ statement by A. | 
esident of the ‘Texas 
Producers & Royalty 
lso was read at the Herrmann 
ud that “Texas oil cannot compet 
vith Middle East oil, even for the 


mark Ay unle the 


Herrmann, 
Independent 
Assn., 


(owners 


hearing 


government 
ps in to limit mport 

New Meni illowable was set 

up 1,037 b/d over 

mmission also 

upplemental 


Penn Outlook Brighter 


Pennsylvania grade crude oil pro- 
ducers are in a favorable position 
after a period of disturbed condi- 
tions. The reason: a draft on crude oil 
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inventories which has averaged 4,2 
b/d since last September 

l'oday’s crude oil stocks are esti 
mated to total 2,242,000 bbl., which 
is 1,084,000 bbl. less than the high 
point of 3,326,000 bbl. reached in 
September, 1955. 

“Studying these statistics from am 
angle,” says Charles A. Chipman, of 
Bolivar, N. Y., president of the Penn 
svlvania Grade Crude Oil Assn., “all 
items point to the strong situation 
developed by the gradual improvement 
over the past 842 months, which now 
places Pennsylvania oil producers in 
favorable a position as existed 3! 
years ago, when statistics first 
cated a disturbed situation was d 
oping.” 

The draft on stocks is best refl 
in an upward swing in the crud 
ket from $3.35 per bbl. at the star 
1955 to $3.85 at the vear’s end 
favorable trend has 
the posting now standing at 


per bbl 


continued, 


Midwest Oil Corp. has paid ''more 
than $1-million"’ for producing prop- 
erties in the Hilltop field, in south 
eastern Sumner County, Kan 

Eight pumpers and eight fl 
wells producing from Bartlesville sand 
were acquired. Total current prodt 
tion is about 400 b/d 

Che sale was made 
erman Drilling Co., of 
'ransfet 


by L. ¢ 
Augu sta 
June ] 


was effective 


Imperial Oil, Ltd., is going to hunt 
for oil on some 280,000 acres of Cape 
Breton Island, Nova Scotia. 

['wo geological parti will 
the summer exploring for oil prosp¢ 
in the Lake Ainslie 
verness. This area has had an int 
tent, but 
oil men since the earliest days « 
ida’s oil industry. Several well 
been drilled in the past, but no « 
mercial production was found 


red, souti 


unre warding interé 


API's Committee on Vocational 
Training will take a census of drilling 
and production workers in the oil 
industry. 

The census, which 
divided into state groupings, 
quire four to five months to complete 


may be sub 
will ré 


Permian Oil Co., of Midland, Tex., 
has purchased Cities Service Oil 
Co.'s gathering system in Wise Coun- 
ty, Tex. 

\ 


+ | tf 


Pacific Petroleum, Ltd., will become 
one of the major independents in 
Canada if a proposed merger with 
Peace River Natural Gas Co., Ltd., 
comes off, xpect 

| ; | } maionit 
t Natu 


New Slim-Hole Rig 


New portable drilling rig demonstrated 
Dallas (Tex.) by Joy Mfg. 


Co., which is designed to offer small capi- 


recently at 


tal investments, economical moving costs, 
ind more efficient operation through less 
fuel and smaller mud volumes. Joy says 
5,100 ft. 


than 


that depths to using 316-in. 


10,000 ft. 


reached. 


drillpipe, and to more 


with 216-in. pipe, can be 
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shareholders, at the June 28 meeting 
in Calgarv, to exchange their shares 
for those of Pacific Petroleums, “on an 
equitable basis.” Further details of 
the merger have not been released 




















Deepwater Exploration Co., New 
Orleans, has been formed for con- 
tract drilling of offshore wells. B. \ 
Bock, of Wichita, Kan., will serve as 
president and chief executive officer 
of the new firm 

It is jointly owned bv Climax 
Molybdenum c2:. ot New York. ind 
\nderson-Prichard Oil Corp., of Okla 
homa Cit 














Drilling Highlights 


Montana—Mountain States Drill 
ing Co. and Phillips Petroleum Co 
have set a new Montana drilling-depth 
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record at a joint wildcat in the Ber 
wind Unit of southern Carbon Coun 
tv. The test, No. 1 NP, section 33-9s 
2le, is just north of the Wyoming 
line. It was being drilled below 13,320 
ft. at last report. Previous depth record 
was 13,134 ft. for a Sun Oil Co.-Phil 
lips failure in Richland County 
















Florida—Despite the failture of a 
Gulf Oil Corp. wildcat at Forty Mile 
Bend, near Miami, to produce in 
vorthwhile quantity, the Florida State 
Cabinet will seek bids for drilling 
rights on 3,200 acres in Dade County 
Commonwealth Oil Co., Miami, has 


wfcrcd OVE per acre 

















Ohio—Ohio Oil Co. has started a 
wildeat to the ‘Trenton lime formation 
1 a 5,000-acre block in Monclova 





















fownship, 10 mi. south of ‘Toledo mre 1UG hristma ree r wellhead assembly was pioneered 
Ihe Trenton lime formation is in th ind developed as early as 1939 by Oil Center Tool Company. From 
eneral area of Ohio that was highly an economic standpoint, dual completion equipment provides the oil 
productive bick in the 1580°s inaustry wit! bstantia vings. It saves the cost of drilling a second 
. we n areas where production is found at two depths in the same 

Texas Offshore—Continental Oil C 
Co. has discovered a new oil field off f JUif 1lso has enabled oil operat t 
lisher’s Reef, in the ‘Trinity Bay area produce .. . and conserve r natural resources more efficiently 
oft Galveston Bav, 2 mi. west of Eagle, Dua mpletion equipment is sufficiently important to the 

eka sil a 
Vex Phe wildcat, No. | Tract a \ ndustry tnat we aid not t 1 Our patent in monopoly. Manufacturina 
flowed at the rate of 206 b/d of 37.8 ae ; 
riq ‘ n ) I n-f yaify pa were ive O "er ldustry eaquir 

gravitv oil through 's-in. choke from ere given to other oil industry equi 
the Frio at 9,197-204 ft. Nearest pro t tact 
ducing well is 2¥2-mi. east of the dis O-C-T Dual Completion equipment has proved to be the safest 
cove;n trongest and most practical dual completion assembly in the field 

Oregon—A series of shallow strati 
graphic holes are to be drilled on 
county roads of Clackamas and Marion 
Counties as the result of an agreement 
by Standard Oil Co., of California Sais teal Sidatilinsd 






with commissioners of the two coun Siacitienes: Cities 





tics. The commissioners specified no 


hole | lrilled bel Qs FREE: If you are interested in the o'! 
eo ae se > It. business, we will be glad to send yc» 
a booklet entitled “Primer of Oil and 






‘ 


Gas law in Texas.” No charge or 


ebligation. 
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decades, Iran m 


American and oth 


interested 


not covered by the 


Amini, Iran’s Ambassidor t 
writer this week. Dr. Amin 
country’s oil problem s fon 
he was Iran’s chief n 
nt of the Anglo-Iranian 
Ile was largely instrument 
opening of those shutdor 


tional consortium of Am 


nch compani 


n government is now int t 
mpanie not afhlated with Ri 
to develop the count 


that are not 


ao 
mtinental helt 


frontiers with Iraq 
st (map). This is roughh 
the Gulf of Omon 
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those bidders had cither the financial or the market 
prospects for actual effective development of the oil 
Then, too, some NIOC officials were reported to be 
thinking in terms, not of the type of 50-50 agreement 
the consortium has, but, instead, of some kind of 
drilling contract along the lines offered some vears 
ago bv the Mexican government—which met. with 
notable lack of interest from private oil companies 


hese matters, however, may be modified befor 
NIOC’s policy finally jells 
Ambassador Amini, for instance, has this to s 


“We must be ready to give a private oil company, 
which would be risking its money, something comme 
cially attractive—or, naturally, it won’t take the risk 

Dr. Amim notes that, with due regard to the new 
work to be done in the offshore area, and its perhap 
costly drilling, Iran will have to provide all facility 
to attract the oil companies to enter into an agreement 
with NIOG 

“It will have to be some kind of commercialh 
ceptable operating agreement with a profit-sharing for 
mula within the framework of the Nationalization Law, 
Dr. Amini, savs, adding 

“We must be realistic in these matters 
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DEPT / International 


Austria Sums Up Oil Holdings 


More than a dozen overlapping 
bids for oil concessions have been 
submitted to the Austrian govern- 
ment, which is now expected to firm 
up its policy on private oil capital 
late this summer. 

This wa led in Vienna last 

ifter parliamentar 
prospects of a 
rivate capital 

untr 
clative shares for 
il development has 
1a political quagmire 

vl istria regained the bulk of 
its oil properties last vear from the 
Soviet Union (PW Jul.15°55,p28 
Ihe areas include prewar holdings of 
western oil mpanies—the Shell 
Socony-owned Rochoelgewinnungs A 
G RAG nd the Canadian Van 
Sickle company. ‘The companies have 
meanwhile be mfined to limited 
ind declining holdin outside the for 

| istern zone 
ms since 1938 
One went to 
il of 5,300 sq. kim 
pper Austria and 
subject of con 
) ontroversyv, went to 
N 10¢ o.. wi is owned by 
Lower Austr 


several 


vincial enterprises 


Until the new oil policy changes 
the picture, crude output will continue 
at about 72,000 b/d, according to a 
new summary of Austria s present oil 
potential. \ rt covering 1955 
operatu ied last week by th 

n Oil Indust 


ot pal 
ot 


e Proved crude reserves total 
94.5-million metric tons (about 661 
: n | Cf ti 14-million 


ion 


e Gas reserves total 35-billion 


field ind dri 


cu. meters, 


e Cumulative crude production 
in the 25-year period from 1930 to 
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the end of 1955 totaled 25,873,614 

metric tons. The sources for this fis 

re not cited, and it 

whether or not it represent 

mate of Nazi and Communist « 
here has been consid bh! 

lition about the product 

war vears, but littl 

tion hitherto 


e Crude production in 1955 rose 
to a total of 3,666,112 metric tons, 
roughly 73,000 b/d. ‘Thi 
910 ton increase over | 


RAG and Van Sickl 


3.05 ot 1955 production 


e Gas production hit an all- time 
high of 766.2-million c 


ing the vear 


e Drilling in 1955 totaled 612, - 
833 ft., of which AMOA ' 
for 584,3 +8 ft. and the wv 
panies the balance 
ANIOA’Ss total includ 
of development drilling, 
ft. of exploratory. ‘Thi 
pletion of 113 oil wel 
wildcats, ¢ v hol 


Plan Middle East 


EGY PT—Egypt is working on plans 
to set up a Federation of Arab Petro 
leum Workers for all Arab pe rsonnel 
in the Middle East—al t! 
Libva to the Persian Gulf 
phases of oil activit | 
duct mM, pro 

\r 
ha ilre idl been 
quarters in ¢ 


It's doubtful that the major oil- 
producing states of the Persian Gulf 
se favor such a federation, however. 

udi Arabia is dead t t 
08 of labor umio 
fearing Communist 
tion. Iraqi oil worl 


led from 
Saudi \r ibia s 
list king, the 
Bahrain do not 1 


S oil w 
\rab oil ha 
n mantaimimn 


1 
WOTKCI 


rnment new 


bay 


houria, In COommMcntin 


e A total of 648 oil wells and 39 
in production at th 


gas wells were 
f 


e Refinery runs average 2d abou; 


42,600 b/d th 


@ Total domestic demand was 


about 32,600 b/d. Ihe m 


As a first step, labor unions would 


have to be set up in those Arab coun 
tries that don't have them now, 


\t ft 
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Specify the fluid-loss control agent proven profitable 
in thousands of successful field treatments 


per volume \c cept ince Of tracturimng Fewer! sand-ou 


the same fluid by pipeline companies prevents loss of fluid 


gives you all these 


i lesser racturing oils made from the rock matrix, prevent 


advantages — volume of fracturing oil ease crude 


nplete ly acceptable to tion in the tracture 


so effectively pinaiines 


Lower transportation costs Decreased friction losses Compatibility of fracturing Fluid loss control with on 
Adomite ts all ye 


> ] . ' mtr 
1 Adomite are buildup of sand conc 


The fracturing oil costs you The low viscosity of Adomite- fluid with reservoir oils | additive 
nothing when you use your treated crudes or gelled nce domite 1s used with need to control fluid loss of 
own lease crudes crudes permits the use of less se crudes, the fracturing | kerosene, crudes, gelle 
pumping equipment than luid is fully ¢ patible | crudes or refinery residuals 


VISCOUS I ry residuals 


BE SURE TO TELL YOUR SERVICE COMPANY TO USE ADOMITE 


Adomite —developed ond manufactured by Continental Oil Company 








New Egypt Grants Soon? 
EGY PT—The new oil grants await- 


ed by numerous international groups 
will cover 225 areas totaling 86,850 
sq. mi. in the Northern Delta, Sinai 
peninsula, and Eastern Desert, the 
government has announced (I’\\ 
Mav11°56,p47 

No off l il statement ha been made 


in recent weck 1 the date for the 
cagerh waited d ion on new oil 
rants. Informed unofhicial sources in 
Cairo said last w th were expect 


ing an announ the Suprem«¢ 
Wiad 


Oil Authority f davs a 
phrase frequenth 1 this context 
The official funct 1 of the oil au 


thority has been defined, meanwhile, 


in the government vspaper “Al 
Gambouriva \ ing to the paper, 
the council of ministers has outlined it 
thi Val 

e Ihe new iuthority “shall 
undertake th iction, refining, 
sales, import distribution of 
rude oil and fs." 

e “All matt relating to the 
‘ranting of prospection and explot 


tion licenses shall first be referred to 


it for appt 
e “The authority shall be an in 
dependent bod longside the Minis 


Industry [like the 


n the same minis 


try of Commerce & 
Suez Canal Dept 


tr Its budget estimates will be 
included in the mining section of the 
State Production Budget, which is an 
inex to the ordinary budget.” 

e Ih 1th ty will have over 
il di tion of tl rment re 
finery at Sue the newl et up 
Pipelin Adi strat 1 


Texaco-Trinidad Deal OK 


UNITED KINGDOM—Texaco's 
controversial bid to buy the British- 
owned Trinidad Oil Co. last week 
looked certain to go through (PW 
Jun. 15°56,p35 he ¢ 


nounced it 


crnment a 


! 
to permit the 
purchase, subject t ecified condi 


tions despit th roar the offer 


created in Parliament, and in the 
British press. © newspapel carried 
the announcement und 1 banner 
headline: “British Empire Now Dee p 


in the Heart of ‘Texa 
Che conditions of the government's 
ipproval sound more like a reply to 


the various criticisms raised against 
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What’s New 


AROUND THE WORLD 


the deal, rather than term l'exac 
would find surprising. (Texaco, h 
ever, still savs it has nothing to 

to the British announcements | 
conditions for the $176-million 
referring to the British cor 
holdings and operations in ‘1 
Great Britain, and Canada ( 

1) Marketing operations must 
sure that oil sold in the sterling 
will be pavable in sterling, not dol 

2) ‘Trinidad 
carried on by a company registeré 
l'rinidad 
3) ‘Texaco must operate the ‘I 
dad refinery at full economic capacit 
ind increase its output if possibl 

+) ‘Texaco must intensif 


operation must 


ploration in ‘Trinidad 

5) ‘Texaco must maintain 
industrial-relations practices in ‘Trin 
dad, avoiding race discrimination 

“Many parts of the British ¢ 
monwealth have benefitted from U.S 
enterprise and capital, id Chance 
lor of the Harold M 
millan, in announcing the g 


I xchequ I 
ment’s decision. ‘Trinidad’s prosperit 
bound l 


he explained, is closely 
oil, and the British oil com) 


the financial resources to maint 
position in an expanding oil w 
Britain's present economy, le 


Have Nots Tell Haves 


Once again, have-not nations 
in the Arab wor!d are telling th 
haves what to do with their oil, 
and how to put their oil royalties 
to good use. 

he widely circulated Leb 


“Al-Jarida 


newspaper 


that the huge oil revenues of tl 
little sheikhdom of Kuwait 
Wal benefitting the econom ft t 


Arab states 


Ihe paper asserts that 


part of Kuwait's rovalt 
“frozen” in British banks, anc 
the British government h 
isked Kuwait to invest th 
lions in 


British industri h 
newspaper hopes Kuwait's | 
will see the light and invest tl 
sums in inter-Arab_ projects, 
is reconstruction and 
habilitation 

Jordan’s leading new paper, “A 






if it had 


+ ort it] 

expand the oil 
h this deal from 
nt of \ he added, 
I elves the 
t 1 ourselves to 


it 1 m other 


Wage Hike Set 


MEXICO—Mexico's oil workers are 
getting an average 1|8!/,°% wage 


boost this month. It timated that 
t Pemex signed 
» t f Petroleum 
\WWV orl d t S4-million a 
t's op 
t t el 

* 


Voters Approve Oil Policy 


BOLIVIA—Early returns in Bolivia's 
elections last week made it almost 
certain that the welcome mat would 
be laid out for U. S. oil capital. (PW 

| 1] n Siles Zuazo 

t t pr ident 
n Bolivian 
Movimiento 
party in 
nt moothh 


with MNR 


, 
n the cap 


of the 
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with final returns, means that the 
new government will carry out th« 
new oil policy initiated by outgoing 
president Victor Paz Estenssoro. A 
new congress will probably automa 
tically approve both the new petro 
leum code, which opens up much of 
the county to development by foreign 
oil capital, and also the specific d 
velopment agreement between Gulf 
Oil Corp. and the government. oil 
compan 


To Hike Fuel Oil Imports 


WEST GERMANY—Bigger fuel oil 
imports are slated. The cabinet last 
week approved removing tariffs from 
the product as a means of increasing 
supplies to save coal. Ihe tariff cut 
which totals about $11.4-million an 
nually, is expected to take effect 
Julv, holding to the end of 1957 


Pure Oil in Venezuela 
VENEZUELA—Pure Oil Co. has 


made an official entrance in Vene- 
zuela by registering Barinas Oil Co. 
to bid for oil concessions. Tlic com 
pany, incorporated in’ Delaware 
headed by R. B. Kelly, Pure Oil's 
vice-president in charge of explora 
tion and production. Kelly and A. ¢ 
Hutcheson, Pure Oil secretary, signed 
the registration papers 


Gulbenkian Firms Set Up 
UNITED KINGDOM—tThe late 


Calouste Gulbenkian's 5°/, share of 
Iraq Petroleum Co. will probably be 
handled by one of two new private 
companies formed to administer his 
estate (P\W—Dec.9'55,p29 

he two companies, Gulbenkian 
Investments) and Gulbenkian (Sc 
urities), have been registered in Brit 
un to take over the interests of Gul 
benkian Ltd. ‘The latter firm handled 
the investments of the fabulous “Mr 
live Percent,” and is at present being 
partially liquidated 


New Gas Line Set 


VENEZULA—A $19!/,-million con- 
tract was signed last week for Vene- 
zuela's longest national gas pipeline. 
The 26-in. line will run 205 mi. from 
Anaco, in eastern Venezuela, to the 


government’s Mariposa power plant, | 


near Caracas. 
The contract was awarded to two 
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quarter boat lights and gal- 
ley equipment. Gasoline or 
gas operated liquid cooled 
models from 2 to 35 KW for 
all other rigs. Air cooled 
portable plants from 500 to 
5000 watts for seismograph 
equipment, geophysical 
survey trucks. Also auto- 
matic stand-by plants for 
refineries. Write for folder 
R-3 

Model 35R061, 35 KW, 115 23¢ 

AC. Diesel. Remote starting 











KOHLER Electric Plants 


for heavy-duty 


independent power 
Sole supply and stand-by 
Diesel models for offshore service include 


sizes 10 to 35 KW for rig lights, floodlights, 
power tools; 10 KW models are used for 











KOHLER or KOHLER 


PLUMBING FIXTURES © HEATING EQUIPMENT e¢ ELECTRIC PLANTS 


AIR-COOLED ENGINES 





PERSONNEL MANAGERS 


LOOKING FOR 
ENGINEERS... 
TECHNICIANS ? 


wT 





W rite 
for free 


lobe, 


copy of 


{es hRESERVOIR 
OF ENGINEERS AND 
TECHNICAL MEN" 


HE engineers and technicians you want 


to reach are gathered in convenient, com 
pact groups—as this 12-page booklet points 
ut. 

It keys the job titles these men hold to the 
McGraw-Hill publications they read for on 
the-job information. It explains how you can 
make contact . . . channel, concentrate your 
employment advertising to just the men with 


the job qualifications you want. 





Write for your free copy to 
Classified Advertising Division 
McGraw-Hill Publishing Co., Inc. 
330 W. 42nd St., N. Y. 36, N. Y. 


PRECISION CONTROLS 


of the many prominent petroleum 
and pipeline companies who entr 
their pipeline patrol to our morc 
efficient patrol 


SHELL PIPE LINE COMPANY 

TEXAS, NEW MEXICO PIPE LINE COMPANY 
GULF REFINING COMPANY 

THE TEXAS PIPELINE COMPANY 

SOHIO PIPE LINE COMPANY 

PURE TRANSPORTATION COMPANY 

PASOTEX PIPE LINE COMPANY 

STANDARD PIPE LINE COMPANY 


WRITE TODAY! For Free 


lleason romans 


P O BOX 6447 © TULSA OKLAHOMA 


PLANE LOCATIONS: TULSA — HOUSTON, MIDLAND, 
RANGER, EL PASO, TEX. — LAFAYETTE, LA 
— LAUREL, MISS. — LIMA, OHIO 
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Caracas concern Oficina Tecnica 
Gutierrez & Co., S. A., and Scannone 
& Garcia Galindo, S. A 

lhe pipeline the second link in 
1 nationwide tribution network 
planned by the National Petrochem: 










il Dept. I ntually it will be ex 
tended 75 mi. west to Guacara, where 
t will join a shorter line built this 
car to serve petrochemical installa 
tions at Moron, some 30 mi. awav, on 






the Caribbean coast (PW Jun. 1°56, 

28 Present plans also call for a 
z 11. gas line from Cardon. on the 
Paraguana peninsula, to Moron 










Grace Backs Oil Search 
LIBYA—W. R. Grace & Co. has 


acquired a 49°, interest in Texas 
Gulf Producing Co.'s huge oil con- 


cession. Last week Texas Gulf dis 









closed it had accepted Grace's ofter 
f 1 share of its 25-million-acre hold 
ings in Libva, now being explored by 





it ubsidiarv, Libvan American Oil 








Co 

Under th igT ment between the 
two companies, Grace will finances 
the major part of exploration costs in 
Liby It will also purchase 50,000 





~ 


hares of Texas Gulf stock for $2.2 
million 

\fter deduction of the exploration 
expenditures, Gra in return, gets 


+9 of net revenue from the con 












To Cut Pipe Imports ? 


MEXICO—Pemex is expected to 
reduce its imports of tubular goods 
when Mex le manufacturer of 







im!) stec]} ompletes expan 
on of its facilit next vear. Pemex 
urrently imports about 8.000 tons a 

ir tor ¢ ns lon largelv from the 


















l'ubos de Acer Mexico S. A,, 
which I] { r it uitput to the 
government oil it, has been manu 
facturing pipe ran up to 7 in. in 
diameter. Now it planning to pro 
duce pipe from ¢ in. to 16 in., suit 
ible for well casing and pipelines, in 








i new unit beings Ided to its plant 
near Veracruz. The unit is scheduled 
for production in October, 1957, and 
will double Tam present 60,000 





ton annual capacity 







ISRAEL—Two U. S.-financed oil 
companies have started a structure- 
drilling program east of the Heletz 
field under a farmout agreement with 
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the Canadian-owned Israel Conti- Petroleum (¢ nd hit in lime 

nental Oil Co., Ltd. tone at S ft. It made from 5 
Under the new contract, announced lion to 100-million cu. ft. of 

in New York last week, Pan-Israel | til it finall ht uw 

Oil Co and = Israel-Mediterranean t t \ 

Petroleum Co. (both controlled | t Internat | Co., of Den- 

the W. F. Buckley interests) will t tional drill 

drill ten structure holes on a 100,001 ' t int relief w 

ICT concession held by the Cana tartu t ' t kK N 

dian firm to pinpoint a location for ne was flood 

1 deep test. They will earn a 5 th water | has now | 

interest in the block in return f ( 

drilling the deep test \ Nat bein t 1 

Aust troleum to dril 


BRAZIL—Petrobras plans to build 
a pipeline from the port of Rio de 
Janeiro to Belo Horizonte, a fast- 
growing industrial center about 100 ° 
mi. due north. The plan was an 

nounced by Col. Janarv Nunes, pre 
dent of the government oil compan 


VENEZUELA—Barytes and other 
drilling-mud additives will be ground 


and processed in Venezuela, | 


a i B ti 
\ a, a a R. Stubl 
PAPUA—A Stanvac-British Petro- t uy 
leum affiliate is rigging up to drill a t sit Puerto | 
replacement well for a wild gas well ( h 
that was out of control for almost Lake M | bject t t 
six months. 7 
Che well, Kuru No. 1, was spudded f Nat ( 
in last January at Kuru by Australasian tl t 
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Wildcat Off to a Royal Start 





ZANZIBAR—A joint British Petro- specting the rig with M. M. Pennell, 
leum-Shell wildcat got an official start Director of BP-Shell Development Co. The 
recently when the Sultan of Zanzibar well is the first on Zanzibar, an island off 
pressed a button to start drilling opera- the African coast. The first BP-Shell test 


tions on the group’s second deep test was completed in March on Mafia Island 


in East Africa. The Sultan is shown in- at 11,051 ft. 
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A MESSAGE TO AMERICAN 


THE SHORTAGE OF SCIENTISTS AND ENGINEERS: 


INDUSTRY 








* SECOND OF A SPECIAL SERIES 





Are We Losing 


THERE is new confidence in the Kremlin. One 
key reason is expressed in a recent boast of 
Communist Party Secretary Khrushchev: **The 
capitalists always regard our people as 
being backward, but today we have more 
engineers and more supporting engineer- 
ing technical personnel than any capital- 
ist country.” He promised that this lead 
would be widened and that communism would 
be victorious without war. 

This boast cannot be dismissed as communist 
propaganda. Admiral Lewis L. Strauss, chair- 
man of the L. S. Atomic Energy Commission, 
has warned: “In five years our lead in the 
training of scientists and engineers may be 
wiped out, and in ten years we could be 
hopelessly outstripped. Unless immediate 
steps are taken to correct it, a situation, 





Engineering Graduates in the United States and Russia 
1946-1960 
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Source: Nicholas De Witt, Soviet Professional Manpower; 
U.S. Office of Education; McGraw-H.!| Dept. of Economics 











the Race with Russia? 








already dangerous, within less than a dee- 
ade could become disastrous.” 

This second editorial in a series on the short- 
age of scientists and engineers is designed to 
explore as carefully as possible the facts and 
the implications of the new emphasis on techni- 
cal training in the Soviet Union. It draws 
heavily from the authoritative book Soviet Pro- 
fessional Manpower, prepared for the National 
Academy of Sciences and the National Research 
Council by Nicholas DeWitt of the Russian Re- 
search Center of Harvard and released recently 
by the National Science Foundation. 


Trend Is Against Us 


If the Soviet Union already has a lead in 
technical manpower, it is not very great. Both 
the United States and Russia now have around 
a million scientists and engineers. About a third 
of the Russian engineers were trained on in- 
ferior pre-1935 standards. It’s the trend — 
shown in the chart — that is alarming. 

Over the last five years we have turned out 
only 142,000 engineers, compared to an esti- 
mated 216,000 in Russia. In 1955 our output 
was around 23,000 compared to their 63,000. 
Over the next five years our projected output is 
153.000, against at least 400,000 in Russia. 
There will be an additional 150,000 or more 
in the satellites and Red China. 

In Russia, 30°¢ of the college students are in 
engineering, compared to 8° here. Another 
30°. or more take degrees in natural sciences. 
Moreover, unlike ourselves, the Russians are 















ploughing back a large proportion of their 
science graduates into teaching, which implies a 


rapid buildup in the future. 


Quality As Well As Quantity 


It would be foolhardy to assume that these 
new Russian graduates are inferior to ours in 
the quality of their technical training. They 
start out with much more intensive mathemati- 
cal and scientific preparation at the high school 
level. They study harder and longer in college, 
with more laboratory work and more practical 
training. Their courses and textbooks seem to be 
as thorough as ours. Even though the Russian 
graduates may be overspecialized, they get 
results. 

These results have been striking. The Rus- 
sians developed both A-bombs and H-bombs 
faster than we expected, and it’s not certain 
that they had to rely much on espionage. They 
pushed ahead of us for a while in jet fightet 
design, and they showed up with a fleet of long- 
range bombers well ahead of schedule. They 
are crowding us on nuclear power, electronics 
and automation. There are grave fears that they 
have established a lead in the vital field of mili- 
tary rockets. 

Phe goal of Soviet scientific manpower policy 
includes not only weapon supremacy but also 
leadership of the neutral and uncommitted 
areas of Asia, Africa and the Middle East. The 
Soviet leaders may be bluffing in their offers to 
export capital, but they are preparing to export 
Russian scientific and technical know-how in a 


big way. 


How They Do It 


The Russians are determined to win the race 
for scientific supremacy, and they do not count 
the cost. They pay their scientists and engi- 
neers salaries that seem fantastic when 
compared with other Soviet incomes. 

Senior professors, research scientists and top 
engineers are a major segment of the Russian 
elite. Their incomes are frequently six to ten 
times the average industrial wage. (In the U. S. 
six to ten times the average industrial wage 
would be $25.000 to $40.000 a vear. ) Housing 
and other privileges are correspondingly lavish. 
While preaching equality, the Soviets use capi- 


talistic incentives far more boldly than we do. 
Indeed. practicing engineers and scientists have 
been complaining ibout the exalted status of 
professors and top research people, and salary 
scales are now being adjusted to give greater 
emphasis to practical results. 

The Russians are also generous in their 
aids to education. Tuition has just been made 
free at all levels. Undergraduates receive 200 to 
500 rubles a month and graduate students 800 
rubles (about equal to an industrial wage) to 
cover living expenses. The biggest stipends go 
to science and engineering students. College 
students are deferred from military service, and 
engineers and scientists often enyoy continued 
deferment even afte) craduation. 

Finally, the Soviet leaders can channel 
engineers and scientists — and all other 
human and material resources — into any 
area they choose. And the areas the Soviet 
leaders choose are predominantly those that con- 
tribute to military o politi il objectives, rather 


than to a better life for consumers. 


What’s Our Answer? 


We are certainly not going to adopt 
Soviet methods. We do not want scientifie 
robots, but free men. able to understand 
and add to our democratic heritage. At 
the same time, our world leadership in 
technology — and perhaps even our sur- 
vival as a nation — will be threatened if we 
allow ourselves to lag far behind Russia 
in the training of scientists and engineers. 
Ways to keep the United States in the race will 


be discussed in a later editorial in this series. 
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THE TREND OF BUSINESS By McGraw-Hill Dept. of Economics 


Oil’s Industrial Customers See Rising Sales 


Despite some soft spots right now, most of oil’s 
, Percentage Increase 


4 
25 





industrial customers are optimistic about future sa 
Ihis is a kev finding of the recent survey of busin¢ 

plans for 1956-59 by the MeGraw-Hill Dept. of 
Economics. For example, the auto makers have had Sales Increases 


a rough time so far this year. But the industry reports Expected 

that it expects its sales to top the 1955 ly by 

15% within three vears. ‘The industry is so s All Manufacturing 
5 


this that it is going ahead with tremend 2 
outlays (PW—Jun.$'56,p25 Industries 





Other industries important 
optimistic vicws on their futur 


fact, the auto people ar 





i somewhat gloomy pictur 
facturing industry, as a whol 
to better last vear’s by about 7 
forecast for 1959 sales 24 




















1955-59 


A 


Of course, these figures ma 











upward bias because of hopeful thinking 
of individual sales managers ( 

forecast greater sales growth yr t ir owl roduct , P ‘ : 
nes aay : bright expectations for 1959—sales up 63 
than they would for the enti 


sales forecasts carry cnough weigh 


;cneral industrial machinery is more on the conserva 


e side—1 3 in 1956 and 32% in 1959 


turing companies plan to put 45 } ' 


hit for Outside the machinery field, iron and steel, not at 
CAPCHAITUTCS Or WS VC s . 
. | | in the same league, count on sales this vear of onh 
LOOd-SIZC¢ mounts ( \ lnmediatel _ . ar 

OVE! 5. But for 1959 thev hold a much 


following ‘ 15 


thter view over last year 
Ihe figures also t into account the development 


Airline and utility people don’t talk in terms of 


of new product ( ev factors in industry's : + 3 
: ile ut rather in terms of revenuc i different label 


thinking on new sales ifacturing Companies, as a 
? : the same thing Airline revenues 


‘rroup, expect 11] )5 le be in product “ - ; 
S :, ; cpecte | in 1956 and bv a whopping 


not even made . : several lines the figure | - 

s ; i 159. Electric utilities look forward to 
goes well over 2 . special viation produ t : . 
‘ enue three vears hence Incidentally, 
md various fh 
: : » meet this bigger business with a sharp incre 


ng power—in turn, this means incr 


or fuels and lubricants 


The capital goods tric 


indu eg : 
mical business, one of the leading 
machinery, and transportation : bist : 
s, expects to maintain a long-established ti 

greatest increase in sales 
more and more products each vear. It antic 
ind foresee only moderate 
cama expansion this vear over last in its volume 


trowth during 1957-59 


; , And casting an eve to the end of the decade, 
The electrical machinery industry 1 particularh 


bright outlook, both for the immediate fut nd for 
three vears hence 15 p for 1S r, and 33 
for 1959 


So does transportation equipment including ait So. the occasional soft spots that have appe ired in 


much bigger figure 39 more chem 


539 than in 1955 


craft), with just about the same percentage gains the economy this spring are not discouraging the 
In spite of relatively hard times in farming, and people who forecast sales and plan capital expenditure 

the poor buying so far this vear, makers of agricultural Most of the industrial customers of the oil industry 

machinery expect their sales to increase 25% by 1959 look for sales increases this vear and right through | 


Construction and mining machinery producers have ind they are planning accordingly 
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PETRECO 


ELECTROFINING 
will help you do it 
easier, cheaper, 
faster and will yield 

Pit § better products 


ELECTROFINING ... because it is continuous, automatically precision- 


controlled and a once-through, one-pass treatment. If 


1S EASIER you've been caustic washing by the conventional, time- 
consuming multiple-vessel method, you won't believe 


how easily Electrofining functions until you see it operate.* 


. . . because it may use only one small vessel compared with 


ELECTROFINING three or four large vessels in conventional systems. It can 
be installed in a ground area approximately twelve feet by 
IS CHEAPER thirty feet. The piping, pumps and similar appurtenances 


are proportionately less. Electrofining requires a minimum 
of caustic and eliminates product losses. Electrofining equip- 
ment can be installed on a sale or renta! basis.* 


ELECTROFINING ... because it delivers a sharp, clean separation of the 


hydrocarbon and caustic-wash phases. Chemical entrain- 


1S FASTER ment is reduced to the point that water-wash often is 


unnecessary. The finished product travels from tower to 
market with only the briefest treating period, and settling 
time is a matter of hours, not days, as it is with multiple- 
vessel treating.* 


ELECTROFINING ... because the fast, clean break prevents reaction products 


formed by caustic and tarry acids from causing a haze 


DELIVERS problem. Spent caustic, metals, mercaptans and other im- 
purities are removed so thoroughly that the Electrofined 


product meets all market specifications such as Federal 
BETTER PRODUCTS Alkalinity Tests, etc. Total metals in the Electrofined product 
average less than 1 PPM.* 


*Your Petreco service engineer will arrange for you to see an 
Electrofiner in action, and give you complete facts and figures 
on its operation. 


PE i [P2 ESO SPECIALIZED ELECTRIC PETROLEUM TREATING 


A DIVISION OF PETROLITE CORPORATION Desalting + Dehydrating + Caustic Washing * Acid Contacting + Doctor 

3202 S. Wayside Drive, Houston 1, Texas Treating * Sweetening * Naphthenic Acid Removal * Sediment Removal 

1390 East Burnett St., Long Beach 7, California f 
6-2 
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W. F. RICKARDS, Shell safety representative (left), uses editing machine to select safety movies to show to workers (right) as. . . 


He Sells Safety the Hollywood Way 


Oil company management looking 
for a new way to bring safety home 
to employees might take a cue from 
Shell Oil Co.'s W. F. "Tex" Rickards. 
He's safety representative in Shell's 
Houston Exploration & Production 
Area. 


Increasing imterest in oil-indust1 
safetv was underscored June 6-7 when 
the Western Oil & Gas Assn. held its 
fourth annual safety conference im 


Berkeley, Calif. Several speakers stressed 
the point that safetv has to be sold 
hard and continuously 

The need for such action, and the 
uccess achieved so far, is emphasized 
by the fact that the number of dav 
lost due to injuries has been cut just 
ibout in half since 1930. But whik 
gains have been made in cutting acci 
dent frequency, the cost of accident 
continues upward—more than 300 
in 20 vears 

Because of this, the safetv 1 
sentative has become an increasingh 
important worker in the oil industr 


Rickards’ job, in brief, is to sell 
safety to Shell employees. One of the 
unique ways he does this is by taking 
motion pictures of Shell men at vari- 
ous work-a-day jobs. 


l'aking movies, however, is) onh 
part of the job. Rickards also coordi 
nates the work of the three safety men 


who work in the field in his district 
which includes the eastern half. of 
Pexas. He also sets up safety programs 
for the various Shell dnilling rigs, gas 
plants, and other field locations in hi 
district. 

Rickards, who’s been with Shell 28 
vears and a safety representative since 
1945, started taking color slides to us« 
as visual aids in his work four vears 
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Ile found the slides verv effectin 

for highlighting specific situations h 
noticed in field operations. TH 
oned that, if slides were so effectivi 

W1CS would b« even more 8) Le 
had NO MOVIC-MAAKINE XPCTICIi¢ KK 
did he know anything about the tech 
ik il ( nd of movi 
the like 

Rickards was ta ht the fundamen 
tals of movie taking bi 
in Shell’s public 
in Houston. The rest he picked up 
through experience. Now he does all 
is producer, script writ 


yectionist 


| photog | h 


relations de partment 


1 
the work 
ctor, Cameraman 


narrator 


Rickard's approach is simple. Af- 
ter deciding what he wants to record, 
he simply follows the workers around, 
filming scenes that demonstrate a 


point. Ihe action is unposed, addins 
to the over-all realism and impact of 
the film 


Rickards uses his movies much lk 
1 football coach uses films of Satur 
dav’s game. He does his own film ec 


iting, cutting and splicing film to em 


] 


phasize the best points 

Once assembled, the reel of a com 
plete sequence goes into the back seat 
of his car, along with a movie proje 


tor, a screen, and other accessories 


The premier showing usually is for 
the men photographed. As the action 
flashes on the screen, Rickards points 
out that “this looks good,” or “that 
would have been better.” As a whole, 
though, Rickards seldom finds any 
patently bad safetv habits 

Once he caught a picture of a work 
over unit that had directional signal 
lights underneath the bed of the 





truck. After seeing the movie, 
safetv department decided to move 
lights over to the side of the bed, 
where they could be more easilv seen 
\nother time, 
man taking a manhole plate off of th 
top of a piece of refinery equipment 
The emplovee was taking off the nut 
bv knocking them off with a sled 
The safety department saw 


his movies caught a 


hammet 
the dangerous position he was in an 
decided to use air impact wrenches for 
that tvpe of job thereafter 


Rickards practices what he preaches 
about safety. And about 20 years 
ago he gave up a job in a Centralia 
(Ill.) coal mine because he considered 
it unsafe. This is the same mine in 
which I 11 workers were killed in 1947. 

Rickards was born in Centralia 
where the spector of sudden death in 
the coal mines always hung heavy. It 
was inevitable that Rickards would 
develop an acute safety conscious! 

His career with Shell has been 
varied. He started as a yvardman with 
Shell Pipe Line Corp., at Seminol 
Okla., in 1927. He then worked 
pipeline systems in Missoun, West 
Texas, East ‘Texas, and Louisiana bi 
fore transferring to Shell Oil Co. at 
the lowa field, La., in 1938. TI 
was made terminal foreman at Lake 
Charles, La., in 1942, and becam 
safety representative three vears later 


His hobby is woodworking and tink- 
ering around the house. He docs all 
of the home repairs, painting, and 
paper-hanging. He also does all mino1 
repairs on his car. 

As for his safety programs, he sa‘ 
“Show me another way to demonstt 
safety and I'll try to do it.” 
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DEPT /Refining 


Dow to Buy Bay Refining 


Proposed purchase highlights the growing demand all 


over the country for 


ethy lene 


Another big chemical company 
plans to buy a going oil firm to 
strengthen its raw material position 
in the ever-expanding petrochemical 
field. Dow Chemical Co. is "con- 
sidering the acquisition" of Bay Re- 
fining Corp., in Michigan. 

Othcials of both companies an 
nounced last week that Dow’s Mid 
land division king an option to 
buv Bay nd its afhliate, Bay 
Pipe Ling 

Bay operat 
at Bay Cit h. The company’s 
facilities in ec a 6,000 b/d cat 
cracker and a 10 b/d vacuum dis 
tillation unit. Earlier this year Bay 
became the first Michigan refiner to 

iport Canadian crude (PW—Keb 
24+°56.p13 from the 


000 b/d refiner 


2 Interprovincial 
Pipeline 

Bay's 1 d products are sold to 
independe eters. Dow said no 
changes in B present operations 
are planned 

Dow’s interest in acquiring Bay is 
somewhat similar to the merger of 
Lion Oil Co. into Monsanto Chemical 
Co. last vear (PW—Jul.29°55,p13), 
even though different primary raw 
materials are involved 

In acquiring Lion, Monsanto 
bought an intergrated oil and chem 
ical company. Dow’s purchase in 
volves solely a refining company 

Monsanto was mostly interested in 
ammonia, of which Lion is a big pro 
ducer. Dow is after a source of ethyl 
ene. It finally picked Bay’s refiners 
as its ethylene source because of its 


Midland 


Dow also owns proper 


proximity to Dow own 
headquarter 


tv adjacent to the Bay 


renner. 


The big growth potential of petro- 
chemicals in plastics is behind the 
interest of companies like Dow in 
petroleum refining operations. 

Liquid and gaseous hydrocarbons 
already are the most versatile raw ma 
terials in both the plastic and syn 
thetic-fiber fields. And it appears that 
more refinery gases, such as propylene 
and butylene, may soon compete in 
these fields (PW—Jun.15’'56,p41 

Indiana Standard is the latest com 
pany to announce a high-density poly 
ethylene process, and the first U. S 
firm to license a process for polypropy 
lene as a plastic raw material 
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refinery 


particularly 


gases 


as raw materials for plastics. 


Phough other U.S 
tably Phillips Petroleum, have 
perimented with polypropylene, 
diana Standard last week conclud 
the first commercial license with | 
man Kodak Co. Kodak’s ‘Texas | 
man division plans to build 
commercial unit at. it | 


compan 


lex.) plant 


Dow says its big interest in Bay 
Refining Corp. is for ethylene for 
plastics. But there are many other 
possibilities for ethylene, and also for 
other refinery gases. 

While the recent big 
cthvlene has been for 
cthvlene — for plastics 
one of the most widely 
pounds for making end-use che 
In addition to polyethylene, 
uses for ethvlene are 
cthanol, ethvlene oxide, etl 


‘Big Top’ Is Erected 


A multiton top head is seated on a 


120-ft. atmospheric column at Tidewater 
Oil Co.’s refinery, under construction at 
Delaware City, Del. The column is part 
of the 130,000 b/d crude unit. 


hvlene dichloride, 


m of ethvlene 
rom natural gas 
ire gaining as 
Refinery ethane 
he ip st source 
ilso be made 


petroleum feed 


1 to residual 


raw materials that 


rehnery 


Dow plans to build a petrochemical 
plant adjacent to the Bay refinery to 
make ethylene for its Midland plastic 


plant. [vent Vv materials 


l ne for 


nt at Midland 


The interest of chemical producers 
in refinery off-gases is not limited to 
the U. S. mainland, but is beginning 
to spread offshore. 


( ();] 


nt adjacent 
Initial invest 
{ it he ibout 


its use 

Ss The 

ek it will 

polyethylene 

luction next year 

titute, W. Va., 
lnift, ‘Tex 

equ pped to pro 

both the Zeigler 

sure processes, 

rate idvanced 

nts for olefin 

| by Carbide 
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ing values with 3 cc. of tetracthyl 

What’s New lead are as high as 109.5 
Comparable data on earlier alkyla 

tion units, prior to World War II, 

IN REFINING had a research octane rating in the 

range of 92 to 95 (clear). Acid con 

sumption ran as high as 1.2 Ib. per 

Aluminum trimethyl, a liquid metal John R. Tusson, president, the gal. with the acid catalyst costing 
that flames instantly on contact with plant will cost an estimated $20-mil about 50¢ per bbl. of alkylate pro 
oxygen or air, may bold promise as a lion. Plans are to start construction duced. 
rocket fuel and as an igniting agent within the next 18 months. Chemoil, ° 
for jet engines. incorporated about a month ago, 

The product is being produced by planning an initial stock issue of $2 Esso Standard Oil Co. has started 
Rocky Mountain Research, Inc., Den million clearing site at its Baton Rouge (La.} 
ver. It has been furnished to the Ait refinery for a two-acre, air-condi- 
Force for research, according to E. | tioned extension to its central me- 
Van Dersarl, president. The Texas Co. is operating a sul- chanical building. 

The liquid metal is described as furic acid alkylation plant with efflu- When completed, the building will 
“ideal material to initiate or to man ent refrigeration at its Amarillo be about seven acres in size. With this 


tain combustion under adverse condi (Tex.) refinery, with a catalyst cost further consolidation of the refiners 


tions.” Tests in ait pressure equiva equivalent to only 12.5¢ a bbl. of mechanical facilities, about 9.5 
lent to altitude of 60,000 ft. showed alkylate produced. of area, now containing mechani 
aluminum trimethyl has “very. sati Chis was reported this week at th department facilities, will be rel 
factory spontaneous ignition propel regional meeting of th Western for possible future use for new 
ties,” savs Van Dersarl. Such properti Petroleum Refine n., at Wichi or storage tanks 
would make the material valuabl Kan., by P. C. Templeton and B . 
jet fuel additive for emergency 1 HI. King, Jr., of Texace 
lights after flame-outs, he savs The operating costs are base mn Petroleum Chemicals, Inc., has 
ictual experience with the 900 b/d awarded a contract to Foster 
. Stratford Engineering Corp. unit, with = Wheeler Corp. for the design and con- 
sulfuric acid costing $20 a ton. Acid struction of a 300-ton-a-day ammonia 
Chemoil Corp., a newly formed consumption was only 0.3 Ib. per gal plant at Lake Charles, La. The $12 
company, says it plans to build a re- Alkvlate produced had a research million plant, planned for completion 
finery of about 20,000 b/d capacity octane in the range of 95. te 7 in the fall of 1957, will use the 
in the New Orleans area. clear Motor gasoline octane blend Casale synthetic process 
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profit from Platt’s OILGRAM pipeline UL RY AA AL ULAY 
Mail coupon below for free trial subscription 

Complete DAILY News from the 
World’s Leading Oil Centers 





Profit by reading the OILGRAM News Serv- 
ce every morning. Days, often weeks ahead 
f other oil industry news sources. Brief, accu- 
rate, quotable. Delivered to your desk by fast- 
est mail each morning Monday through Friday 
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SPECIAL! Try OILGRAM for two weeks at our 


expense. Learn first-hand how valuable it can be. 


Platt's OILGRAM News Service 
McGraw-Hill Publishing Company 
330 W. 42nd St., New York 36, N. Y. 
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DEPT /Transportation & Storage 


HYDRAULIC-POWERED aluminum arms fold compactly 


(left), swivel quickly to tanker (right) at touch of levefts. 


New Way to Load, Unload Tankers 


Chiksan device eliminates hard-to-handle hose, may cut 


loading time, reduce safety hazards. 


The latest development in tanker 
loading and fueling is a flexible metal 
"hose" that swivels aboard the vessel 
under its own power. 

he basic idea of a flexible metal 
“hos or arm—isn’t new; Chiksan 
Co., of Brea, Calif., came up with a 
steel loading arm for tankers in World 
War Il, when rubber was scarce. The 
company proved then that a combina 
tion of ind rigid tubing 
is flexible enough to carry liquids be 


swivel-joint 
tween stationary shore pipelines and a 
vessel beset by wa ind tide action 
Though the arms were expensive, some 
users discounted this because of thei 
durability 

But the big drawback to metal arms 
was that they were just a hose of a 
heavier texture insofar as handling was 
concerned. They were clumsy to ma 
nipulate and awkward to store. They 
didn’t coil, like rubber. And they were 
susceptible to denting if they were left 
lving around 

Chiksan’s postwar modifications, in 
cluding the latest aluminum and sim 
plified two-section models, were con 
sidered improvements. But they still 
had to be handled like rubber hos« 
and they still weren’t rubber 

Now Chiksan thinks it has 


It has devised a com 


solved 


this problem 


mechanical system for han 


pl t« ly 


dling, positioning, and storing the 


metal arms. The whol 
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operation 15s 


handled by one compact 

ig¢ And SOTnC oil compan 
onding its claim that it ha 
basic improvement for loadin 
unloading petroleum product 
30 vears. 


First permanent installation of the 
new loading device is at Richfield Oil 
Corp.'s marine terminal at Long 
Beach Harbor, Calif. ( pictur 

Richfield is building three con 
ind-steel docks as part of a $5-mill 
remodeling program. On each wil 
i Chiksan loader, each equipped 
five §8-in.-diameter arms. ‘The 
went into operation this month 

Che unit occupies 10 ft. x 24 ft 
dock space at the base. ‘The arms, 
individual pipeline 
wivelled risers, rest 15 ft. above th 
dock. A 3-hp. electric motor, dri 

pump, delivers hyd 
750 psi. to powe! which 


nected to 


vane-ty pe 
power at 
irm is selected by the operator 

Ihe arms have a range of 
under power. During transfer of crud 
or product to or from a tanker, th 
arms hang counter-balanced (and un 
ittended In thi 
position they have an extra 8 ft. to | 
ft. of range—the amount of “drift 
possible depending upon the dist 


in “free-wheeling.” 


that was spanned in the initial hooku 


Richfield says the new loader will 


reduce manual effort—and_ work- 


man's compensation premiums—but 
not the amount of personnel on either 
docks or tankers. 

( t] t] x I ( 


I ibbe1 h si 


} 


} 


Fire insurance rates may also go 
down. The metal arms are expected 
to eliminate hose bursts and provide 
long-lasting service. 

Uh lum ] ! ited fo 
ind 225) 


hey'll last 


Perhaps the biggest advantage 
that users will be looking for, however, 
is faster turnaround. 

Richfield figure tanker tim 
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about $150 per hour. It takes only a for the Chiksan loaders—with som« But it costs too much. Maybe it would 







few minutes per arm to hook up with de luxe, custom-tailored “extras,” such pay off in the long run. But right nov 

the new loader, compared with a half as a stairway and enclosed “‘office’”’ for I can’t sell my company on the initi 
hour or more per hose the old hump the operator (instead of the steel lad outlay.” 

ind-hoist wav. der and open pulpit on the standard ’ F ‘ 
| Furthermore, hose size can be model oad aa cl borate fire-prote: The standard five-arm, 8-in. unit 
- costs about $42,500, f.o.b. Brea, 

greatly increased. Richfield has select tion equipment 





Calif. But price varies depending up- 






























ed metal arms for its installation in a In addition to starting out with dae 
- mount of tailoring needed to 
size also possible with rubber hose. large-size tubing, says Chiksan, a parhigd ‘dual J ck " 
; , it indivi s. 
) But, while operators say it isn’t prac tanker terminal operator can also mod 7 he ae l ne has 2 veight 
, st ( l iS LTOSS WCIZN 
tical to go more than a couple of ify the loader as tankers get bigger and : TE RNR Uk kno stew eeielhal 
, 1 8) p : i ‘ CW 5 10 
inches bevond this with rubber bc bigger: A third section of tubing can Richfield’s, the support need 
SUCH as Cnnei " iC ppo CCC 
cause of the increased handling prob be added to the present two-section Su kk see oan 1 a —— 
Q 1S VOIEN Cl ¢ ) I 
lems, Chiksin has arms up to 16 in rms, enabling the operator to reach 
, - :, “het nominal extra cost, along with = th 
in diameter on its drawing board up, and then angle down, to deck ; 
\ : main construction. At an old wooden 
nd inquiries about even bigger units that tower above the Chiksan rach . al Reais. GiniienRaiis 
a. co B COS 0 i Oudc 0 Wa l 
\n example of what size means: A Delivery of the units ordered by ' ht make purcl , hibitiy 
’ , nign LAK l 1As¢ ITONIDITIVG 
l6-in. hose could deliver oil about Creole is scheduled tentatively for late EE t * an . Ff 
, 11¢ C l IZ? g, Ol ! 
»’2 times faster than an S-in. hose at September or early October ig Se Is, a 
Qittt hil aiso SAN S nonce Or th 
the same fluid velocity. P : : ne eon 
Gulf Oil Corp. is testing one of the = customer, sivs Chiksan. A termin 
To prepare for fast handling of "demonstration models" as a barge- = usuilly pumping crude with a high 
supertankers at Lake Maracaibo, Ve- loader at Girard Point, near Philadc! ilfur content, for example, would get 
nezuela, Creole Petroleum Corp. has phia. This is a single-arm, 8-in. unit ims made of an appropriate alloy 
4 ° . 1 1 
ordered four of the new-type loading that Gulf has been using for about And height of a unit can be gaug 
devices. Each will have four 1|2-in. three weeks to put black oil aboar to tide conditions and tanker siz 
arms and one 8-in. arm. barges. Th compan | it intends well as to the ti pe of oil being 
Phe lake was opened to tankers of to use the loader for a while longe: pumped. The number of arms, too, 
up to 18,500 tons on June 1, and will before coming to am nclusions can vary—up to seven per unit 
be able to accommodate 25,000-ton Ihe head of another major oil com Chiksan, now a subsidiary of Food 
ners in a few months (PW—Mav25 pany’s marine terminal construction Machinery & Chemical Corp., got it 
56,p35 nd maintenance department, who tart mining gold in Korea. And a 
Creole is spending some $1 5-muillion ooked over the loader and rejected it. enthusiastic oil man put it, after view 
to create a new island and terminal in savs, “I love it. | think it’s one of the ing the new loading device, ‘Look 
the lake. Thuis includes about $500,000 nicest things to come down the pik like Chiksan has another gold mine 












The NEW Crose Pipeline DITCH PADDER 


< 
so ening UP Forward Thinking Crose Engineering has pro- 


duced another machine to reduce pipeline con- 
struction costs! This ditch padder has a screening 
head and conveyor that completely pads coated 
pipe with selected soft, rock-free soil. Sharp, 
pipe-damaging rocks are eliminated. No longer 
must padding material be hauled in from distant 
locations—now you can use all the good material 
from the spoil bank. 

The Crose self-powered unit is quickly attached 
or detached from a standard pipeline side-boom 














a rough spot 











in pipelining ... 










tractor in a matter of minutes . . . releases tractor 
for other work along the line when not padding 
pipe 






This new Crose equipment will tremendously 
reduce your padding costs. For further informa- 
tion, write or call Crose today. 
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DEPT / Marketing 


Drive to Limit Price Allowances Grows 


Kefauver-Rogers bill, possible court action, would limit 


acceptability of good-faith defense in price discrimination 


cases, and prohibit allowances that “lessen competition.” 


Oil marketers are girding them- 
selves for what is shaping up as the 
strongest assault so far on the "good- 
faith" defense in price discrimination 
cases, and on wholesale price allow- 
ances. 

Ihe new battle is th 


long series of legal disputes 


latest in a 
between 
oil supplier companies and govern 
ment agencn 

Ihe controversy goes all the way 
back to 1940 and the opening of the 
Detroit Case Over the 
vears, suppliers have contended that 


now ftamou 


vy offer discounts off wholesale gaso 
line prices to help dealers in unstable 
markets, 
But the Federal Trade Commission 
has maintained that such discounts 


often represent illegal price discrimi 


ind to keep these customers 


nations 


Up to now, suppliers have been 
within legal bounds in giving whole- 
sale price allowances (discounts) to 
some buyers while charging full 
wholesale price to others—as long as 
the allowances were “given in good 
faith to meet competition." 

In 1951 the Supreme Court, ruling 
in the Detroit Case, maintained that 
the “‘good-faith-to-meet-competition” 
defense for offering price allowances is 
ilways available to suppliers. Since 
then, FTC and 
Congress ve tried periodically to 
get the ing reversed, but without 


everal members of 


ICCC 


But a bill to limit the acceptability 
of the good-faith defense has already 
passed the House and is now under 
consideration in the Senate. Last 
week, the bill passed the House by an 
overwhelming 13-to-3 vote Spon 
sored by Rep Rogers D.. 
Colo.), it is essentially the same as 
one proposed by Rep. Wright Patman 

D., ‘Tex irch-foe of price allow 
inces. ‘The Patman bill was shelved 
in a House battle for prestige 

Che bill will probably have a tougher 
senate, 


I'hat body is driving for an early elec 


By ron 


time passing the however 
tion-vear adjournment, and there has 
been some doubt whether the bill will 
be brought to the floor before the 

If the Senate Judi 
iwrees to hold hear 
jobbers urge—likeli 


senators go hom« 
ciary Commiuttec 
ings on it iS 
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SPONSOR, Rep. Byron Rogers (D., 
Colo.), whose bill to limit price allowances 


passed the house by a vote of 393 to 


hood ot passage will he 
sened. So far, howe, 
have been scheduled 


The current bill disallows all price 
allowances (even if given in good 
faith to meet competition) which 
“lessen competition or tend to create 
a monopoly." 

Ihe bill, the Kefauver-Rog 
according to its pre unbl 
to “strengthen the Robinson-Pat 
inti-price-discrimination act al 
protection it affords to ind 
business.”” It provides that th 
faith defense is still absolute 
“the effect of the discriminati 
be substantially to lessen competit 
or tend to create a monop 
line of commerce = 


And the bill puts the burden of 
proof on the defendant: “Iie burden 
of rebutting the prima facie ca 

made by showing justification shall 
upon the person charged with 

of this section.”’ 


Election year pressure for the bill 
with a “help-the-small-businessman’’ 
flavor—could bring about its passage 
in this session. For one thing, Sen 


1) la.), chaim 
Business (¢ 
backing th 


rong 


support 


ups in oth 


The President's stand on such legis- 
lation is not known. Ih isa cha 
I t t tl | 7 thi S 1 it 


lf the bill becomes law, suppliers 
will probably give fewer wholesale 


allowances. bef I 


\ 


cning com 


I h ind. l 


Jobbers have opposed the bill. 
They say that it could squeeze them 
out of the marketing picture. ti 
| ‘ I nsel for the National 

told PETROLEUM 
hat interpretation of 
Id determine thx 
uuld have on 
hght of II 
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position in the Detroit Case,” says 
hllis, “jobbers would probably have a 
tough time of it.” ‘Thev would be « 
pecially hard-pressed if their suppliers 
used dual distribution—distribution 
through jobbers and direct to retailers 

Ellis points out. If a new allowan 
policy made dual distribution too 
perilous, suppliers might have to tak« 
over the jobber function themselves 
And jobbers who give allowances to 
their dealers would also have to weigh 
the possibility of “lessening competi 
tion” by such actions. 


If the anti-good-faith bill fails, its 
backers may go back to the courts to 
achieve their aims. Resurrection of 
the Detroit Case ghost is still pos- 
sible. FIC has already asked the Jus 
tice Dept. to seck a government appeal 
of the U. S. Appeals Court decision 
which upheld Standard Oil Co. (Ind 
and its good-faith defense in the 15 
vear-old test case P\\ Jun.5°56, 
p35). So far the Justice Dept. has not 
replied. But if the Kefauver-Rogers 
bill dies, F'T'C may get the affirmative 
reply it’s seeking. 

Last week, F’'T'C pressed for answer 
Phe Justice Dept. now has until Aug 
1 to decide its course of action. It 
has three alternatives: It can refuse 
to file an appeal and require that the 
case be dropped; it can agree to fil 
the appeal itself; or it can decline to 
file the appeal itself, but give I'I¢ 
permission to go ahead on its own 


What’s New 


Sun Oil Expands 


Sun Oil Co. is about to provide 
the missing link for its chain of East 
Coast markets. 

The company is now setting up 
distribution facilities in Greensboro 
nd Raleigh-Durham, N. C., to ser 

the Carolinas. The new move ful 
fills a recent prediction by Sun’s pre 
dent, R. G. Dunlop, that “Sun would 


make its gasoline available from Maine 
to Florida.” 

Sun is also growing in the midwest 
ern market. The companv’s recent 
move into Kentucky is being handled 


through a new district office at Loui 
ville. And plans to expand in the Ch 
igo area (PW Apr.6°56,pl11), are 


coming along on schedule. Six new 
Sunoco stations are now readv_ for 
business in the Chi Oo ubur] 
ind a step im id tv limits is for 
cast for carly next 

. 


Station Figures Cut 


The number of U.S. service stations 
increased from 1948 to 1954, afte: 





The new "Captive Air" safety 
tire, reportedly capable of running 
up to 200 mi. after puncture, may 
pers the need for the spare 
tire. The new tire works two in 
dependent nylon chambers, onc 
within the other, each with its own 
inflation valve. When the outer 
chamber is punctured, the cat 
wheel drops down an inch or two 
nd runs on the “built-in spare.” 


Elimination of the spare tire 
would set the stage for rapid prog- 
ress in automobile design. Car cc 

iners siv that thev’ve been trving 
to lower autos’ rear decks for a 
long time. But with the obligation 
of providing room for the spare, 
lower rear decks have been im 


possible 


The new tire can be repaired 
with conventional service station 
equipment, according to Goodvear 
lire & Rubber Co., its manufac 





New Safety Tire May 


Eliminate Spare 






*VTER® CHAMAER 
WNFLATEO fy 
NEEDLE Vatve 








CAPTIVE-AIR SABETY sHitiD 
2 PLY NYLON 


NS ae — 4 


_ 
4 FLY NYLON Time 





turer. The “Captive Air” can be 
serviced in the same wav as other 


tubcless tires—cither mounted 
lismounted 


It will cost about 66°, more 
than regular original equipment 
tires, and national distribution is 
expected by the end of the year. 
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IN MARKETING 


Wl. The U.S. Census Bureau has ji 
released revised figures which show 
jump of about 2,000 stations during 
that period. An earlier Census Bur 
report PW—Feb 10°56,p32 ~ had in 
dicated that the number of stitior 
had fallen off from 1948 to 1954 
nearly 7,000. A Census Bureau spoke 
min explained that the original st 
tion figure for 1948S had eliminat 
only stations with petroleum busin 
volume of $500 or less. 

Phe revised 1945 cstimate elim 
nated all outlets with a petroleum bu 


ness volume of $2,500 or less—wh 
was the income basis used in the 1954 
station count. 

\ revised gross siles report for th 


period is similar to the original 
port. Sales in 1954 reached $1! 
billion, a 66.1% gain over the $6.4 


The Oil Heat Institute's distribu- 
tion (marketing) division is growing 
by leaps and bounds. [he division’ 


innual report, given last week at 
OHI’s annual convention, shows that 
membership now stands at 3,000—an 


increase of 700 since last vear. And 
the division expects a continued 
crease in its membership this year; 
three new organizations—the Assn 
Industrial Burner Contractors of New 
York, the oil heat division of the ‘Ter 
nessee Oil Men’s Assn., and OHI of 
Western Michigan have reads 
come into the fold 


Gulf Oil Corp. has just leased 50 
additional service stations in the New 
York City area, with an annual vol 
ume of 16-million gal. Gulf leased th 
stations from L. B. Oil Co., a jobber 
company which has operated in th 
New York area since 1918. The new 
Gulf cutlets formerly handled pri 
ucts distnbuted by ‘The ‘Vexas Co 


Continental Oil Co. is establishing 
37 new marketing district offices in 
its latest decentralization move. ¢ 
oco sivs that its new marketing set 
up will improve service to dealers, 
agents, and jobbers throughout its 27 
state marketing area. The compan 
will still maintain its present ten divi 
sion offices 


MARKETING / 37 





The Market Place 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 


All Prices as of June 18 


KEY PRICES—REFINED PRODUCTS 


1 \ t dollars per bbl. where $ is shown 


Western Hemisphere 
U.S. Gulf Coast, Cargoes 


Caribbean, cargoes 
\ gas, G Ss 3 
( ] ' 


} 
ITIC, 


( 
(uso 
Gasoline 
( lin 


oly 
l 


A 
rm~way~~ 
Mwai ivi 


4 
i 


New York Harbor, barges 
Kerosine 
[leating oil, Ne 
uel oil, N 
Okla.-Group 3, northern shpt, bulk 
Gasolin : t ré 
K 1114 
| 
| 


2 


eee: 


leating oil, N 
lol N 
Chicago, bulk 


Los Angeles, rack 
(; ine, S4 
1) l f | 
Light fuel, P 
1] fy 
Natural Gasoline, Grade 26-70 
FOB G 
h¢ IB B 
L.P-Gas—Propane 
Oklahor (; 
Penna Lubes 
Bright 
2 is. 1 ).t 
Mid-Continent Lubes, Tulsa basis 
Bright stock it 95 va 
Neutral | t 200-210 1 
Gulf Coast Lubes 
Bright st 
Neutral 


astern Hemisphere 


Singapore, cargoes 
Avgas, G 
( line, 
Crase line. 7 
Kerosin 
Ga oil, tS MMU 
Fuel oil, light 


Jrory 
4inviwivivi 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OI 


Western Hemisphere 


United States (at the well) 
Nic t t 


Canada (flat prices, at the wel 
Ach n-St | \ 
Leduc-W \ 
R wale! t 1) 
atl Mi NI 
Si v-Viking (S 
wadpiaeke (Cargoes, FOB lifting port designated 
( Lindl T T | 
san ] ] T } | ( 
(dh l t ( 


Eastern Hemispher 


Middle Fast s, FOB lifting port) 


Aral 


Persian Gulf (Cargoe 


I 
| 
| 
lrag 
Kuwa 
QOatat 
Middle East, I 
Arabian ( ( »S 
Iraq, ( { | i 
l'ar East, (Cargoes, FOB Lutong, Sarawa 
Seria Light 7 


astern Mediterranean 


KEY TANKER RATES 
| } 
U.S. Gulf-New Y SM( 
U.S. Guif-New York, dirty... (USMC + 55°o) $4.42] 
NWI-USNH, dirty (USMC + 421/2°%) $3.85] 
NWI-UK/Cont., dirty (Scale +97'/2°%) 64/2*| 
Pers. Gulf-UK /Cont., dirty (Scale + 115°) ~ataet 
Per sian Gulf-USNH lirt USM +5 

$4.28/4 5¢ USM $4 $32 (USM¢ 
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The 
Market 


Products 
Getting 
Easier? 


Distillates: 


Tankers: 
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First Get the Outlet, then the Sale 


Notice how the spot sale is getting to be a rarity. It’s a sign of the 
times. 


A one-cargo sale doesn’t mean much these days to major marketers, or 
even to many big independents. The cry now is: Sign up the outlet for the 
long pull, and then make the sale—not once—but time and time again. 


And this long-range view is a key to the spurge in marketing activity. 
It’s an emphasis on buying and leasing good service station sites. It’s the 
throughput terminal deal that runs for ten years. It’s trading into a per- 
manent position on a products pipeline. It’s tying up lots of ocean tonnage 
for the next five years or so. 


The crux is that marketing managers are looking at 1966’s balance 
sheet as well as at today’s. The road to growth is not to dump excess car- 
goes off on competitors, nor to sell one-shot deals to customers with short 
memories. 


And this growth philosophy says also: The market outlet must be 
backed up by complete distribution—refineries and crude. Last week an 
expanding West Coast major arranged a ten-year contract to bring in up 
to 1-million bbl. a year of Persian Gulf crude. A major in the East, who’s 
active in retail gasoline expansion, started a long-term purchase deal in 
Puerto Rico. A 5,000 b/d offtake contract is being closed between an inde- 
pendent refiner and a major marketer which will run for a decade. All the 
recent foreign crude purchase deals have options to double the quantities 
at some time in the future. 


But don’t underestimate the spot, cash-and-carry transaction. It may 
be getting rare, but it still tells which way the wind is blowing. Last week 
a major Gulf Coast refiner managed to squeeze out a cheap cargo of regular- 
grade gasoline. For cargo traders the question instantly arose: Has the 
gasoline market seen its best this summer? Only time will tell. 


General products situation is a little easier at the Gulf. Depending on load- 
ing position, just about every product can be lined up for new purchases 
between now and the end of July. 


But trades sources say that only about ten cargoes, all told, represent the 
existing offerings. A few orders could change the picture quickly. And 
so could a few more offerings. 


The supplier who had been giving the 0.5¢ transport discount on No. 2 sales 
in New Jersey (PW—May25’56,p47) withdrew the allowance. The allow- 
ance was not met by other sellers in the area. 


Other distillate changes: Socony Mobil reduced its tank car prices for kero- 
sine and No. 2 fuel by 0.2¢ at Albany, N. Y. California Standard advanced 
its kerosine prices 0.2¢ to 0.4¢ in its western marketing area. 


Several Japanese shipyards have raised their quotas on new construction 
from $176 to $180 a ton for berth space in ’59 and 60. On the other hand, 
feeling is that long-term charter rates, now about $4.25 a ton, may not 
go much higher. 
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i a a i ee a TOTAL DEMAND Domestic crude oil production in 
Latest 4-week H H 
auerene nese July may be near or possibly slightly 
7+ Year ago 8.128 higher than the all-time record of 
7,278,000 b/d precuees in Maren. 
/ Th ; a result of th 
v 7 : th Now hh 
wn Osa erel t 22,043 b/d (page 18). 
a+ al be all | B 1 on ft] trend of new produc 
TOTAL DEMAND a 
tion th t x ted to be; idd . 
} n now d 
\ i i Fi i 1 1 ' ' ' | in Tex ty the end « 
. F M A mM J J A = = } est t ire that Texas crud 
ge pegs py T GASOLINE DEMAND : i be slic 
Me Bas , wil the ciaht 
Latest 4-week I : > 
GASOLINE DEMAND arene 41s ~ae gp 
Year ago 3.914 F 
— March 
6 J } ' rag { 02.000 b d 
In tion to th sags in produ 
tion il ‘ utpout in ot} eI le idins 
















RUNS TO STILLS 





























+ pence T T T ' T T T TCX 
| CRUDE RUNS 10 sTiLis Latest week 7.953 ; 
-" — Previous week 8.029 t that be expected t 
: aioe ; po Year ago 7.520 ] C = rt ch 
ene eat a iil CRUDE PRODUCTION " ioe aha 
ae pac] ae iti al Latest week 7.066 
“PRO UCTION ne  eeencqnse seme a sane ¢ Previous week 6.998 ' 4 . 
Year sae 6.628 July s high rate of domestic crude 
eS a production will come at a time when 
TOTAL IMPORTS 4 di agen ae: +f 
1 oo Latest week 1.198 emand is normally a e lowest for 
eg TOTAL IMPORTS 4 wreviews week 1.276 the year. It could result in a higher- 
: ear ago 1.203 1) ° ° 
tO cassie cannen eon te ee . than-necessary buildup of inventories 
— - eee ee eet eee" 7 ye re at this time of the year. 
Ear wronTs Latest week | 73 Current estimates are that tol 
L L 1 ! 7” 1 j i L 1 i 1 Year ago 845 1 in Julv will rag ibout 8.4 













CRUDE STOCKS 








ia “| Week-ended \ el normally mx 
~*~ en 6-9 275.1 } \ ' nd vent llv con 
So Previous week 275.7 
Year ago 276.7 f 
















‘ GASOLINE 
/ \ Latest week 181.5 

/ \ a Previous week 184 
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DISTILLATE 





P : DISTILLATES 3 
\ Latest week 108 
Previous week 103.5 
Year ago 
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RESIDUAI Latest week 3.062 
0 = -n 4 Previous week 3.003 
ie ee ee ra RESIDUAL T ; Year ago 2.908 “7 
“~J Latest week 37.3 | - 
| Previous week 36. 7 Be oe , = shisdininaih oy iiiniaian wai 
_ Year ago 45.7 a : 4 4 4 4 4 4 
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DEPT /Personals 


1 Service C)ther 

Joe Swartz, Su il 
Don Sarber, 
Refining Co secret , 
Little, Stanolind Oujl 


treasurer 


OR1Ca 
ers are 


vice president; 


A. E. McKAY, 
cal Co has beet ele 
f the Fort We 
m.. ©. Herron, 
beet Natl v1 
V. "S. Babdersen, Pi 11 


treasurer 


EARL MIGES, nase 

eun has bee ( 

aieth an Societ 
Engineers Mid-( a2 ‘ 
Clark, Jou es & motin Su 
Div mm, vice hairt Charles 
See, Service Pit 
t alt C. ‘Beason, ‘kk. 


: illips Petroleum ( 


a 


etary; and 


PHILLIP KAHLE 
tier Refining ¢ 


(Wvyo.) retineri 


KENNET ti E. TAPPY w 

1 Ohio Oil Co.’s Wvyoming pipe 
lappy joined Ohio Oil 
issistant foreman and 
nade a line torema 

reales. “nigg rascal ae BARKER, | 
1952 rinte _ the og ni (re 1 s 
ie R C. Kendall, Shell O 
president, and R. R. Parks, ( 


tative is Pred icles Haig. P 


Petroleun 


CAROL L DESL, 


Dallas 


CLYDE McGRAW has been named rn at gape tag eer a m 
directo I lranscontinen - (gas rilling ans ‘ is 
MeGray joined se: viee-peesidents, id ‘Williams, 
vice-president ATE ( 


3 [ McNeal, Hill 


Hane Barney 


Hafiner, America Coldset 


c. C. ‘Millie, “Diat ond 
1., Dallas 


1 Research Institute in 


E. A. ROBERTS, JR., productio 
manager GEORGE I. McFERRON, 
iiet ist, and DR. WILLIAM 
A “GORMAN, exploration geolowist 
een ¢ lected vice nied iadiea ol 
lling & Exploration, Inc., Hou 
erts jomned the compar 
a district engineer, ; 
1 iumed general produ tion 
lent for all areas 
the company in 
mist. Gorman |} 
& Exploration C. CALVIN NAYLOR 
vas named the com manage Sun Oil Co 
geologist (Pa.) refinery "WAL TER c 


HUFFMAN (rig 


FOSTER F. SCHEMPF has bee 1m as superintendent 
d general manager of Louisiana seed James I. Harper 
operations for John W. Mecom, Huffman as assistant superintend 
Houste independent operator of petrochemicals at the re 

as tormerly vice-president 
ind director of exploration for Stan 
Olind Oil & Gas Co 


Name 


Other new appoi \ 


Hook are: John L. ‘Olsen, ssistant 

director of the researc] 1 develoy 

ment department Frederick A. Lang, 

RAY HARRISON, Lion Oil Co., has issistant superinte t coordi 
been elected president of the North nation; and William A. ps as 
Dakota Geological Society. He suc sistant superintendent of catalytic 
ceeds George Stocker, Northwest cracking, 
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DR. WILLARD M. DOW has 


Cor] ti istol 1) 


PURE OIL = as 


Collier, Jr. 


Charles Ww. ‘Hancock I 
age rd al Charles 
L. Schneider has assumed the post 
; x 


John R Weyler, 


Jerry ‘ Wasicek, ( 
yrducti ind Kenton ‘. 
Ludiker, landmat New district ay 
Arthur po ar aang wr gist 

Richard R. Ross, Jr., 
\ George A. Brad- 
Donald M. Taylor, 
\r ’ 


— K. MINOR } 
» mptre ller ot st il 
California. He was 
sistant - comptroller 


K. W. BUMGARNER will ma: 
the new Kansas exploration é 
nd O. P. GILBERT will aa r¥ tl 
new Eastern exploration zon 
Gulf Oil ¢ orp. al d Gulf F Refini gy lo 
Bumgarner will Ne eR Hd 
Wichita, Kan., and Gilbert in Evans 
ville, III 
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Other 


Company: 


Alex M. McCoy Associates 
Arnold C. Hayder 
Wittiam © Cox 
Nathaniel B.S 
Axelson Mfg. Co. 
Jack Mullis 
Ball Associates 
Col. Wendel 
Clark Bros. Co. 
William E. D 
lames B. H 
Continental Oil Co. 
Herbert B. St es 
Jones & Laughlin Supply Div. 
Loren O. Ba 
Lowell J. 


Williamson 
lo ] t 


KI 


McCullough Tool Co., Canadian Div. 


Bruce Mel 
Bill Winters 


Wel 


Oil Center Tool Co. 
| hk (1); Y ane 


Phillips Petroleum Co. 
E.G. McManus 

Rockwell Mfg. Co., 
Meter & Valve Div. 
Gilbert T. | \ 

}. W 


Jack H. W 


i \\ 


Schlumberger Well Surveying Corp. 


1) q. D 
Shell Oil Co. 


\ } 


Standard Oil Co. (Ind.) 
— Properties 
Trans-Tex Drilling Co. 

Frank W. Harrisos 
TXL Oil Corp. 


I 


Union Oil Co 
'r. Henry ( 


Warren Petroleum Corp. 
I. D. Freese 
Joe R. BI 


Welex Jet Services, Inc. 
( | Patte 


W-K-M Mfg. Co., Inc. 
] Bud 


\l ( 


New Ventures 
Dr Cark I 
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Fr 


Branch met 
Branch mer 
Brancl 


Pittsburgh 
Pittsburgh 


reg sales 1 


(Operations mer, 
(Operations mer, Bostor 


Mer 


fleet div, marketi 


nter 
Mer, Los Angel 
Mer, Oleum retu 


Houstor 


Reservoir eng, Snyder 


Pet eng, 


Sales mer, drilling 
Missouri City, Tex 
pipeline valve 
vr, Key prod dept 
Sales mer, ACF lubricati 

Houston 


| 
Sales mer, 


Sales n ep 


1 
(Geo-Science Consulti 


Stuarco Oil Corp. (expl 


L-M 


Drilling C« 
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a -o REFINING PROCESSES 


7) based on 


Fe ey ADSORPTION 
~ Vise made possible with 
o> MOLECULAR SIEVES 
. »* — upgrading of gasoline 
ty — drying and sweetening of natural gas 
— recovery of of unsaturates 
We need experienced petroleum chemists and chemical engineers to put the unique 
properties of Molecular Sieves to work in the Petroleum Industry. 
Promising fixed, moving and fluid bed cycles under development both in absorption 
and catalysis. 
Submit resume including education 
and background to: 


LINDE AIR PRODUCTS COMPANY 


a division of 


UNION CARBIDE AND CARBON CORPORATION 
P. O. Box 44, Tonawanda, New York 
Attention: Mr. P. |. Emch—Refer to ad: PW-P 


(approximate ccademic standing), experience 








OIL COMPANY 
WANTS ENGINEERS 


PROFESSIONAL 
eg ene SERVICES 


t Bend, Kansas and Mid 


r Engineer 





preferably 
neering 
Write 

“pected. Ple 





JAMES P. OCDONNELL 
pi ; Engineers 
ANDERSON-PRICHARD OIL CORPORATION, 


Liberty Bank Building, Oklahoma City 2, 
Oklahoma, 


Professional Engineering for the 
Petroleum and Process Industries 


39 Broadway Bowie Building 





for the attention of Mr. D. F. Tver, Industrial 
Relations Department. 





New York 6, N. Y. Beaumont, Texas 





POSITION WANTED 





MACCO CORPORATION 


Engineering, Design, Drafting, Construction 
Process Engineering for Petroleum Refineries, 
Chemical and Petro-Chemical Plants 
ADDRESS: REFINERY AND CHEMICAL DIVI- 
SION, 14409 So. Paramount Blvd., Poara- 
mount (Los Angeles), Calif. Phone: NEvada 
6-1261 














BUSINESS OPPORTUNITIES 


Use this Classified Advertising Section for bring- 
ing business needs or opportunities to the atten- 
tion of men associated in administrative, 
executive, management, sales and responsible 
technical, engineering and operating capacities 


within the oll industry 


PETROLEUM WEEK 


““In Engineering, it's the PEOPLE that Count’’ 


The C. W. NOFSINGER Co. 


906 Grand Ave. «¢ Kansas City 6, Missouri 
Phone BAitimore 1-4146 


Engineers and Contractors for the Petroleum 
and Chemical Industries 














CONSULTANTS 


When you are represented in Petroleum Week 
Ire contacting tre executives wh 
ynsible for calling in the experts 

For rates and information write 
PETROLEUM WEEK 
330 West 42nd Street, New York 36 











AS THE EDITORS SEE IT 








Remind the Public of Taxes 


I rHE HIGHWAY BILL moves through as expected, motorists will b 
be payin an additional le a val fol gasoline soon And if sor 
states hike their own taxes to finance their share of new road-buildis 


costs, the motorists in those states will face even higher prices 
Human nature being what it is, it’s not likely the average citizen will 
bear in mind the reason for the higher prices. Instead, he’s only go 


to be aware that it’s costing him more to fill his tank. And he is: 


voiIng to like il 

i SEEMS LOGICAL, therefore, that this would be a good tn for th 
i industry to make a special point of getting across to the public th 
fact that the higher price at the pump isn’t an increase in the cost ol 
vasoline. but an increase in taxes. Otherwise, the industry is apt to bear 
the brunt of any public resentment against higher prices 

It would be well to point to the total gasoline {aX as ell as to the 
current increase to show the motorist what proportion of his gaso 
dollar goes to state and federal treasuries rather than to the oil industr 
lt Ss not a new story, of course But it S Cine ly tk VIC ot pendin al 
probable gasoline tax hikes. 


Phis should not take the form of a campaign of criticism of such 
taxes. Rather, it should be limited to calling to the attention 
motorist the existing situation. After all, it's his money. If he’s willin 
to pay more gasoline taxes for spending on roads and other governme) 
projects, that’s his business. But the oil industry shouldn't pern 


itself to bear the blame 

Phere’s ample factual material that could be presented in an edu 
cational campaign. For instance, the lé federal tax increas 
vided to the existing 2¢ tax, would lift the total state-federal gasol 


tax to an average of 8.8é¢ a gal. And that’s not taking into account addi 


ea 
tional tax boosts which are pending in several states 

The motorist could be reminded that the present 7.8¢ a il. aVeTAaRt 
tax is the equivalent of almost 70°% of the wholesale terminal pric 
id nearly 48°, of the tank-wagon dealer price, of the gasolins 


ruv. When he realizes how 


= 


FYENVAE AVERAGE PERSON Is a reasonable 
i much of his gasoline costs are due to taxes, he’s not likely to 
grumble, “the oil companies are jacking up prices again He'll know 
why the prices are up. 

Nearly everyone has a short memory on such things \ remindet 


now would be entirely in order. 
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EWVER-TITE « 


EVER-TITE 
STANDARD 
ADAPTER AND 
COUPLER 


EVER-TITE 
ADAPTER 
AND 
COUPLER 


EVER-TITE 
SHANK 
HOSE 
COUPLING 


‘ort fg freee 











EVER-TITE 
COUPLING ELBOW AND 
CHECK VALVE UNIT 


EVER-TITE SPOOL ADAPTER 


Here is why EVER-TITE assures 
speed... safety... economy 


Superior quality forged body 


— precision machined 


Uniform wall thickness 


—no weak spots nal 


Extra heavy reinforcing rim 


larger diameter cam ears 
for longer service life 


& 
Extra 


Hi-Strength Stainless 
forged Steel 
handles pins 

— greater 

economy 


—greater 
safety and 
longer 
service 
Uniform heavy 
wall thickness 
—no weak spots 
Superior quality forged body 
—precision machined 
—accurate tolerances 


Recess retains gasket 
in coupler and assures 
proper placement 











ou save time in deliveries — and reduce wear 
Y and maintenance costs — when you use Ever- 
Tite Couplings. Ever-Tite gives you the finest in 
quality and engineering. And Ever-Tite gives you 
tight connections every time — because every Ever- 
Tite has positive gasket compression that is de- 
pendable under a// conditions. Get Ever-Tites— 
and get the best in quick couplings. There is an 
Ever-Tite forevery need—in brass, aluminum, stain- 
less steel and malleable iron. Other materials sup- 
plied on request. Ask your distributor for details. 


EVER-TITE 
ADAPTER 
AND COUPLER 
FOR 
TANK CAR 
UNLOADING 


To 


EVER-TITE 
90° FULL-FLO 
ADAPTER AND COUPLER 


Drop Tubes or Pipe Threads 


EVER-TITE 
GASKETS 


The Best In 
vick Couplings 


For Tight 
Fill 
Deliveries 


EVER-TITE 
“99” COUPLER 


Locking Cap 


97 
Twisting Cap 


2'2 PT 


3 
>’ x+ 
97 Adapter LP 
No. 97 97 Adapters 
Ever-Tite for Ever-Tite 
Fill Cap “99” Coupler 


Dust Plug Dust Cop 


EVER-TITE 
DUST PROTECTORS 
OLB OITA IRAILL 
Chain for attaching Dust Caps 


or Dust Plugs 
to adapters or couplers 


? 
EVER-TITE 
HANDLES 


EVER-TITE COUPLING CO. INC., 254 WEST 54TH STREET, NEW YORK 19, N. Y. 
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How CABOT SHOPS, INC. mounts the slow 
speed shaft of its Model AC pumping 
unit on Timken tapered roller bearings. 


How TIMKEN bearings hold shafts in 


alignment despite heavy loads— 
cut gear wear on Cabot pumping unit 


we make our own bearing eteel. We're 


HE bearings on the slow speed 
shaft on this Cabot Shops, Inc 
Model A¢ 


problems 


pumping unit face real 


Since herringbone gears 


are used, the bearings must position 


all shafts. And since they're on the 


slow speed shaft, they must take heavy 


radial loads. To add to the problem, 
this equipme nt mustruntor vears with 
very little attention. So the bearings 
must be practica ly maintenance-tree 
problems. Cabot 


lo solve these 
engineers specified Timken* tapered 
roller be I box 


Timken bearing re designed to do 


such tough jobs easily. Full line con- 


tact between rollers and races gives 
them greater load-carrying capacity 
And tapered design lets Timken bear- 
ings take both radial and thrust loads 
or any combination. As a result, end 
play is minimized. Shafts are held in 
proper alignment. Gear wear is re 


duced. Because Timken bearings 
hold housings and shatts concentric, 
closures are more effective. Lubricant 
stavs in—dirt and moisture stay out 
Lubrication costs are kept way down. 


[Timken bearings can 


take it month in and month out is that 


(One reason 


CREATER LOAD AREA 


America’s only bearing manufac- 
turer that does. And we make the steel 

nickel-rich for added toughness 
Io make sure you get all these ad- 
vantages, specify Timken bearings 
on all the oil field equipment you 
build or buy. Look for the trade-mark 
Timken” stamped on every bearing 
The Timken Roller Bearing Com 
pany, Canton 6, Ohio. Can 
Thomas, Ontario. Cable 


plant: St. 
TIMROSCO 


adian 


address: 


2 


TAPERED ROLLER BEARINGS 





